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A Suggestion 


Good Bonds Are Really Cheap 
Buy Long Maturities 


Present Opportunities Occur 
But Barely 


Louis Guenther 
Editor 











CAPITAL AVAILABLE AT A PRICE. 
New York’s $45,000,000 Bond Sale Discloses Much Capital 
Willing to Be Employed. 

The deductions that will be drawn from the public 
sale this week of $45,000,000 414 per cent. tax exempt 
long term bonds of the City of New York will be many 
and various, but the oversubscription and the total of 
nearly 500 separate bids, though low in the average 
price offered, discloses, we think, the existence of a 
vast amount of capital lying idle that can be coaxed 
out—but at a pretty stiff price. 

The number of bids exceeded that of one year ago, 
when the City sold $65,000,000 4% per cent. bonds, 
but the price of capital has risen smartly since then 
and with the many recent failures of other offerings 
by municipalities and corporations the world over, the 
sale cannot be counted other than a success. The 
bonds are all taken at 100 or better, and will be dis- 
ttibuted all over this country and in Europe. 

One feature about the bids that is worthy of men- 
tion is the fact that a cautious attitude is displayed by 
all the big bankers or bank syndicates. Their bids 
Were generally at par, the lowest figure that could be 
accepted. This indicates that these bankers, being in 
“lose touch with investment conditions at all times 
and the world’s money markets, have found new capi- 
tal supplies exceedingly scarce. The smaller bids were 
Stnerally at a higher range, reflecting a more confi- 
dent feeling as to the future among the smaller hoid- 
ts of capital. They realized the attractiveness of the 
fering, which being tax exempt really gives the new 

nd an added feature, which few other similar issues 
Possess. There is little doubt that the bidders who 
Were disappointed and got none of the bonds, will 


be found bidding at the coming sale of New York 
State bonds. The State is in need of $35,000,000 and 
will also sell 444s, and these should bring a somewhat 
better price than the New York City issue, as the 
State’s debt is not relatively as great as is New York 
City’s. 

It has been the habit of the lugubrious and discon- 
tented pessimists in Wall street to shake their heads 
at any and every development in finance of late and say 
dolefully, in wailing accents: “We are in for the 
worst that could possibly happen and the country is 
going to the dogs.” They are equally sad about the 
New York City bond sale and assert that the average 
price, so close to par, means that we are at the point 
of exhaustion of available capital supplies. Nothing 
of the kind. The city administration, recognizing the 
true situation, offered its obligations on a bargain 
basis and got the money, and could have got more. 
When people will buy bargains there is no need to 
despair. It is only when bargains are turned down, 
that the situation takes on a serious aspect. 

Let the bargains continue to be offered and the in- 
vestors of the country who are loaded down with 
savings, will take them. That being the situation there 
is no occasion for Wall street’s exhibition of gloom. 





WHAT AILS WALL STREET? * 
Hill Puts His Finger on the Sore Spot. 

When James J. Hill said, as he did recently, that 
Wall Street hadn’t a friend west of Buffalo, he stated 
what in a measure is more or less true. Wall Street 
is a spot reflecting a deep indigo. Wall Street, one of 
the greatest financial centres of the world, seems al- 
most deserted, save for those who by training or by 
necessity, are compelled to remain there and do what 
business comes to hand. 

Under ordinary circumstances, Wall Street would 
feel acutely a period of depression, just as would any 
other community or any industry, but it must be re- 
membered that the metropolitan financial district has 
suffered more or less from a lack of business since the 
panic of 1907. 

Now, what is the cause of all this gloom? Knowing 
the cause, why should not Wall Street conscientiously 
face it, and then turn its energies toward finding a 
remedy? 

What ails Wall Street is the lack of confidence. A 
man may buy an automobile, and a year hence sell it 
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at a considerable reduction, but the buyer knows he is 
paying for his pleasure, and he is getting it; so may a 
man buy a suit of clothes, or a pair of shoes, and pay 
a fancy price for them. He is getting some wear out 
of them, but when a man buys a security, all he obtains 
is a piece of paper representing a partnership interest 
or a collateral ownership in an enterprise, whatever 
its nature. He expects to derive a fair return from the 
money he has exchanged for that piece of paper. He 
gets no pleasure out of buying it. He is investing his 
capital for a return. Therefore, it is not unreasonable 
to expect investors to lose confidence when they see 
many of their securities shrink in a single year to a 
level representing losses from 25 to 50 per cent. of 
their actual capital, through no cause of depression, 
but through causes of over-confidence on the part of 
underwriters ; to deliberate efforts on the part of oth- 
ers to create fictitious values for securities, and in 
other instances to a concealment of actual conditions. 

It is not necessary, as some observers have advised, 
for Wall Street to organize any “Sunshine Move- 
ment,” or attempt to arouse a better feeling. Let the 
constructive element of Wall Street devote itself for 
a short period to ways and means to establish the 
foundation on which confidence may once more safely 
rest, and it will not be long before investors and capital 
will again in abundance seek Wall Street for invest- 
ment opportunities. 





THE PASSING OF THE OLD GUARD. 
Henry M. Flagler’s Death Removes Another Financial 
Giant of the Past. 

One by one the old guard of constructive American 
financiers are paying the final debt to nature. The 
passing away of Henry M. Flagler, one of the trium- 
virate who organized and raised to its greatest suc- 
cess the Standard Oil Company, marks in one way 
the end of an epoch which we are not likely to see 
again, because the opportunities that came to these 
men no longer exist. 

Flagler belonged to and was a leader among the finan- 
cial titans, among whom may be mentioned John Stew- 
art Kennedy, the associate of Hill of the Great North- 
ern, E. H. Harriman, who forged out of a streak of 
iron rust a magnificent railroad system; J. Pierpont 
Morgan, the world’s leading banker ; McCrea, Cassatt, 
Thompson and Scott, the builders of the Pennsylvania. 
Of that race of giants now only John D. Rockefeller 
and James J. Hill remain, both of whom are in the 
winter of their lives. These men stand out as types 
which attract general admiration, for even while they 
all made mistakes, their efforts were ever along con- 
structive lines. They were of a far different mold 
from such type of Wall Street men as Daniel G. 
Reid, and the Moores, who adapt themselves 
as easily to the work of tearing down structures they 
had reared when the market conditions favor them, as 
to turning their energies for market purposes to the 
inflation of values of properties far beyond their in- 
trinsic merit. 

Henry M. Flagler, when he had attained eminence 
in the building of a magnificent and concrete oil in- 
dustry whose grasp encircled the entire world, turned 
to new industrial conquests and struck forth into Flor- 
ida, and its Keys, a section of country with a barren 


tis 
outlook and a forbidding aspect towards capital, Aj 
this, however, Flagler turned into a winter pleagup 
ground for the nation. He made a fairyland of jt 
and through his efforts developed its agricultural re. 
sources, and it is now a productive country, rich jy 
real wealth. a 

All this Flagler accomplished, but only after risking 
over $40,000,000 of his own fortune. An incident opp. 
nected with the panic of 1907 is characteristic of th 
iron will and unbending determination of Flagler, Aj 
that time he was extending the Florida East Coy 
Railway to Key West. Money was tight and the 
banks refused to lend. Even Flagler’s credit was not 
good with New York banking institutions, but wha 
did Flagler do? As did H. H. Rogers, he pledged his 
personal fortune to secure a credit of $8,000,000, é. 
termined, panic or no panic, to build the road,—and he 
did it. 

So far the younger generation who make up the 
leaders of our financial affairs have not developed the 
sturdy qualities displayed by men of the Flagler mold, 
His is that which bespeaks real leadership among men 
and affairs. 


DRAWING NET ON GET-RICH-QUICK SCHEMES, 
New York Assembly Enacts Two Strong Laws Aiming 
Towards That Object. 

If there shall be a rigid enforcement of the two new 
laws passed by the New York legislature and signed 
by the Governor, in all likelihood many corporate evils 
will find speedy correction. One of these laws makes 
it a felony to issue false statements or publish false 
advertisements respecting securities or the financial 
condition of corporations. The other is equally strict 
in prohibiting reports or the publication of fictitious 
transactions in securities with intent to deceive inves 
tors. 

Heretofore such offenses have been treated merely 
as misdemeanors. To secure conviction, it was for- 
merly necessary to prove that there was an intent to 
deceive or defraud. While we cannot expect to wholly 
eradicate get-rich-quick operations, the more effective 


‘the bars raised to prevent them, the nearer will we get 


to minimizing the evil. 

New York State still is lacking in a law framed along 
the lines of the English Companies Act, making it 
mandatory on the part of corporations offering secttt 
ties to the public, to publish the full facts concerning 
their financing. Such a law would make it possible for 
the intelligent investor to determine easily whether the 
securities brought to his attention were worth while 
employing his capital in them. 





THE FRISCO ROAD’S BURDENS. 

The troubles of the big system of roads which make 
up the big St. Louis & San Francisco, with its 520 
or more miles of lines, may be traced to the deficits 
threatened by the Chicago & Eastern Illinois and the 
New Orleans, Texas & Mexico divisions. The parett 
line itself is showing earnings, which, even with the 
handicap of the two divisions mentioned, will, it is et 
mated, be approximately $1,250,000 over and above all 
charges for the year, but the problem has been to s@ 
credit extensions and succeed in new borrowing with 
such a small margin of income over outgo. The sale 
a few weeks ago of $3,000,000 bonds in Paris gave som 
relief, and lately arrangements have been under way for 
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a 
meeting the $2,250,000 Chicago & Eastern Illinois notes, 
, meeting $250,006 of them and extending the rest. 
Were the country in a much easier condition respecting 
money the troubles would 
soe be difficult of adjustment, but at present the disposi- 
fion among moneyed men and moneyed institutions is 
ns hold back and hold what they have, rather 
than to risk any more in ventures the end of which they 
a not of. Conferences of bankers and others inter- 
nied have been held during the week, while the succes- 
jve breaks that have been taking place in the bond 
ses and the stocks of the Frisco have naturally led 
the circulation of rumors that the worst is likely to 
tappen. The possibility of a reorganization and the 
galing down of the Frisco’s enormous load of securities 
wn been discussed in more than one important quarter, 
a the course of the stocks and bonds clearly indicates 
tie The general 5 per cent. bonds and the refunding 
sre now well below 70, or at a price to yield upwards 
#9 per cent. for the one and more than 6 per cent for 
he other. All the issues, both stocks and bonds, were 
sactically at their lowest prices of record this week. 
“A good deal of the selling of the stock must have 
me this week from the pool which bought Frisco com- 
non stock from the Rock Island in 1909 and for which 
has never been able to find a profitable market. A long 
sila of tight money and business depression may sooner 


market conditions, Frisco’s 


on to 


later make it necessary for a reorganization of the 
oT lat Maw 1 es 5 

fisco system and a new start on a more modest scale 
¢ . The road has a total bonded debt of 
does not include the equip- 
This total of bonds means 
‘ot the system is carrying a bonded debt of nearly 
000 per mi , $55 ing the equipment 
4,000 per mile, or fully $55,000, counting juip : 
Any system may well stagger 


f capitalization. 
237872,000 bonds, 
nent obligations outstanding. 


which 


hligations outstanding. 
winder such a burden. 





WHY RAILROAD INVESTORS SHOULD AWAKEN. 


Some Comments from Railroad Presidents and a Banker 
on Mr. Mundy’s Letter. 

The letter of Mr. Floyd W. Mundy, which was pub- 
shed in last week’s issue of The Financial World, = 
dicted some comment from those who may be ng . 
ned high authority on some of the points raised by Mr. 
Yundy. The latter thinks holders of railroad securities 
aught to get together for the protection of their —. 
nents. Daniel Willard, President of the Baltimore 


thio Railroad, writes us in part as follows: roa 
Ihave read Mr. Mundy’s letter, and have ~ ts ? Soon 
ay in opposition to the a ee Lie wigeee d EB on 
anly believe that those who have inves A : : 
i iti re lively interes 
trailway securities ought to take a mo j 
athe subject than seems to be ug Pre Rg a gat 
iss, however, that I am at_some " 
iting the change about. This company has *, se or 
miled information which it thought be ee 
athat connection, to its various stockholder: tes a 
ntso readily able to reach our boomers. Pr Neg Rasa 
ion concerning the railroads is a matter 0 ee cab ge tok 
tige; it is commented upon freely in the orens oe Pocus 
$00 reason why those who = railway securities 
wtunderstand it, if they so desire. | his 
Ihave no definite recommendation to make, at t 
ime, ; , , 
George B. Caldwell, Vice-President of the Continenta 


{Commercial Trust & Savings Bank of Chicago, makes 


<$ comment: ’ 

Ihave read Mr. Mundv’s article and believe yee 
‘some truth in all that he says. I think og fa 
‘n will find that it is necessary to deal with snag pe 
ulders in a free and frank manner and awe. rage Fe 
mater degree than ever before the history 0 

mrkings of their properties. _ = 
in fact, as you icon, I am in favor of a pape | patie 
"in every way regarding our — fy a no 
itv corporations. I think that a number =" ca 
riders of our large corporations, if they _ A tg cod 
fueated, would become real investors, rather - sae 
fators, as they now are, and that the merits porns Boer 
Sof investment banking will be much ae es areater 
Mi that business can be safely conducted alon: 


“more profitable lines. ; a 
Pesident-Howard Elliott, of the Northern Pacific Rail 


road, is in thorough accord with Mr. Mundy’s view. He 
writes us as follows: 
_ The point that Mr. Mundy makes, viz., that the secur- 
ity owners of railway property should take some more 
active interest in protecting their property is a good one. 

Railway officers are one and all doing what they can 
to create a sound and reasonable public opinion towards 
railway property, and they could be helped very much if 
the hundreds of thousands of stock and bondholders 
should take some action in trying to influence newspaper 
men, members of state legislatures and members of Con- 
gress; pointing out to them that one of the great ques- 
tions before the American people today is to make cer- 
tain that the returns on railway investments are suffi- 
cient to justify a further investment of money, in order 
to keep the properties in a condition to perform satisfac- 
torily their duties to the public. 

The points raised in Mr. Mundy’ letter and the interest 
created should embolden him, we think, to continue his 
campaign. 


—__—_ 


PUBLIC UTILITY AND RAILWAY BONDS. 
Former Show a Much Smaller Average Decline in a Year 
Than the Railroad Issues. 

An interesting comparison of the price changes that 
have taken place in the last year in leading public utility 
and railroad bonds is published by the Wall street Jour- 
nal, which we reproduce. It shows that 25 standard rail- 
road bonds listed on the New York Stock Exchange have 
gone down an average of 5.01 points in the last year, 
while the decline in 26 unlisted public utility bonds has 
been, in the same period, only 1.54 points. From May 1, 
1912, to May 1, 1913, the changes have been as follows: 


Public Utility Bonds. 
May 1, May 1, De- 


er 1913. 1912. cline. 
Birmingham Ry., Lt. & P. gen. 4%s. 8834 92% 33% 
Chicago Railways first 5s ............ 98% 100% 2 
Chicago Telephone first 5s .......... 100% 102% 134 
Commonwealth Edison first 5s ...... 102% 103% 1% 
Detroit Edison first 5s.............. 101 102 1 
Kings County Lighting first 5s ...... 100 101% 1% 
Laclede Gas Light ref. & ext. 5s.. oven WOU 101% 1% 
Michigan State Telephone first 5s .... 99% 100% 1 
Oklahoma Gas & Electric first a.... & 99 3 
Pacific Telephone & Tel. first 5s...... 983%, 100% 13% 
Portland Gas & Coke first & ref. 5s.. 98% 100% 2 
Portland General Electric first 5s....100% 102 1% 
Rochester Railway & Light cons. 5s..100 101% 1% 
San Diego Cons. Gas & Elec. 1st 5s.. 96 98 2 
Scranton Electric Ist & ref. 5s........101% 103 1% 
Southern California Edison gen. 5s.... 97 97 ‘ 
Southern Power first 5s ............. 100 101 1 
Utica Gas & Electric first & ref. 5s...100 101 1 
Denver Gas & Elec. first 5s .......... 95 95% % 
Empire District Elec. first 5s........ 85 88 3 
Mobile Electric first 5s ............ 90 90 ¥ 
Standard Gas & Elec., Col., 6s........ 96 100 4 
Muskogee Gas & Electric 5s .......... 98 99 1 
American Power & Light notes ...... 97% 99 1% 
Western States Gas & Elec. 5s.... 92% 92% yy 
Consumers Power of Minn, Ist 5s.... 87% 9 

Pe See ear 96.91 98.46 1.54 
Railroad Bonds. 

Atchison getieral 46. ..5.0¢sscvecssces 93 9934 6% 
Atlantic Coast Line 46: ..0.65 6s sccses 89% 95% 6 
Baltimore & Ohio gold 4s .......... 92 98% 6% 
Central of Georgia conv. 5s ........ 10534 10934 4 
Chicago & Alton 3%s .............. 57% 61% 4% 
Chicago, Burlington & Q. joint 4s.... 94% 9634 2% 
St. Paul general 3%s....... becceceees 79 6 ‘ 
Chicago, Rock Island & Pacific 4s.... 58% 72% 
Cleveland, Cin., Chi. & St. L. gen. 4s. 91% 92 Pas 
Colorado & Southern 4s ............ 90 Bs ‘ 
Missouri Pacific first & ref. 5s........ 9 034 > 
Erie av gps 4s..... eseetrantan sss hsea oy 4 4, H 
: oard adjustment 5s .......+-++- 
Pete Shore & Mich. Southern 4s.... 90 93% 374 
Louisville & Nash. unified 4s ........ 93% 78% 338 
Southern dev. and general 4s........ ke e714 344 
New York Central 3%s.............- 52%, 908 bu 
Norfolk & Western 4s ..........-06- ad 4, 9934 334 
Northern Pacific 4s ...........eeee0- oat 9834 374 
Reading general 4s .....-.+++++e+ees 721% 7084 bu 
Frisco refunding 48 .....+.+++++++++ aa 98% += 
Southern Pacific refunding 4s ....... 96% 10134 4% 
Union Pacific first 45 ......++seee sees 8076 4 4 4% 
Oregon Short Line refunding 4s...... 9294 234 
Wisconsin Central 4s .......++-++8- a567 90.68 Sot 


seeeeee 
ee 


Average : i ‘ 
Greater stability of earnings of public utility companies 
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may account for the comparative strength of the public 
utility bonds, while the wider market afforded the rail- 
road issues through listing on the Stock Exchange 
apparently was no material help for them in a market 
sense. The showing should be, in every respect, encour- 
aging to holders of public utility issues. 


DEFENCE BY THE STEEL TRUST. 


The evidence in favor of the U. S. Steel Corporation as 
a lawful combination is now being introduced at the héar- 
ing of the Government's suit to dissolve the so-called 
Trust. President Farrell and ex-President Schwab have 
both testified at length in an endeavor to prove that at no 
time has there been any combination or understanding 
between the steel makers as to prices or territoty. Both 
assert that Chairman Gary never knew of the existence 
of the various pools that operated. In fact, Mr. Schwab 
was frank enough to declare that he took care that Judge 
Gary, who is not a practical steel man, should not khow 
anything about such pools. He also explained that though 
the price of steel rails has been held at the one price of 
$28 per ton for many years, there was no steel rail com- 
bination. The price was held at $28 because it was fair 
and because Mr. Schwab “never heard a railroad man ever 
declare that the price was excessive.” 

Now it is notorious that the late Edward H. Harriman, 
the head of the greatest railroad combination in the world, 
not once, but many times, complained bitterly about the 
high cost of steel rails which Mr. Schwab himself once de- 
clared could be sold at a profit at $18, and threatened to 
ask Congress to take the duty off rails. Tremendous 
pressure had to be brought to dissuade, Mr. Harriman 
from his purpose. Of course, the innocent Mr. Gary 
never knew anything about pools, but ore thing he did 
know about was good dinners, which he gave to steel 
manufacturers once a week in New York and though ho 
official record of the proceedings of these dinners was 
ever kept, it is admitted that these gatherings were for 
the purpose of keeping up the nerve of weak-kneed stéel 
men and steel prices at the same time. 

One of the officials of the American Steel & Wire Co. 
was indicted for participation in the wire pool and fined 
heavily for so doing. The evidence that might have sént 
some of the wire officials to jail was burned during Mr. 
Gary’s regime and the American Steel & Wire Company 
was then and now is a part and parcel of the Steel Trust. 

The evidence so far given for the defense appears to be 
to exculpate Mr. Gary, moré than to clear the Steel Trust. 





RAILROAD EARNINGS AND RATE INCREASE. 


The March reports of the eastern railways to the Inter- 
state Commerce Commission indicate that the roads will 
have some material evidence on which to base their claim 
to the necessity having arisen for an increase in rates. 
The March operating income per mile decreased no less 
than 31.3 per cent. Of course a large percentage of this 
serious loss must be attributed to the floods which played 
such havoc in the last week of March, but not all of it. 

That all the loss cannot be attributed to the floods is 
shown by the reports for the roads of the entire country. 
The average net income per mile of all the roads in 
March was $234, against $260 in March, 1912, a decline of 
$24 in net per mile. Operating expenses increased to such 
extent as to account for the loss, the operating expense 
per mile being for March, 1913, $802, against $746 in 
March, 1912. Heavier upkeep for roadway, locomotives, 
enlargement in transportation expensés, etc., caused the 
rise in operating costs. i} 

The Interstate Commerce Commission will still have a 
most serious problem to face, even if the carriers prove 
their case, because with new business falling off in the 
big manufacturing centres, a rate increase at such a time 
must tend inevitably to discourage consumers from plac- 
ing new business and in the end the good effect of the 
increase might be lost if trade developed any particularly 
tender spots and prices of goods fell off sharply. 





MEXICAN GOVERNMENT’S CREDIT. 

It is costing the Huerta Government a high price 
negotiate a loan of $100,000,000. The proposed loan bes 
6 per cent., but in addition the underwritets, who are 
syndicate of French bankers, are exacting their pert 
of flesh. All in all, it will cost the Mexican Governiney 
more than 8 per cent. to obtain the money it wants bt 
the Huerta administration is willing to pay almost ay 
price, for it needs money to maintain itself in poe, 
Even then, it is to be doubted very much whether thy 
existing administration will last long enough to Testore 
general peace in the Mexican Republic. The latest » 
ports are that the loath has been held up becatite g 
chargés in the Mexican congress that the Finance Min. 
ister failed to accept the best bid. 





CHINESE LOAN OVERSUBSCRIBED. 
The cable despatches from London indicate an oy: 
subscription to the Chinese loan of 25,000,000 pounds, 
$125,000,000 by English and Continental investors, ty 


attraction was, of course, the high yield on these 5 ee 


cent. bonds, the subscription price, being 90. And ye 
some risks accompany this investment. The good fi 
of the Chinese is not to be doubted, and they will « 
deavor scrupulously to fulfil their engagements, as thy 
always do in commercial or financial transactions, biti 
is plain that the Chinese Government obtains but a moe 
cum of real cash from this sale. The Daily News ¢ 
London points this out in a warning to itvestors wha 
it says that the price paid to China by the banking syni 
cate of the great Powers was only 84. 





SEABOARD AIR LINE MAKING GAINS. 


The new management of the Seaboard Air Lines 
making a noteworthy showing. President Harahan i 
not only thoroughly familiar with conditions in the soul 
but enjoys the advantage of having been trained unée 
F. D. Underwood, who is accomplishing such _notabl 
results on the Erie. When Président Harahan assum 
chatge of the mariagement of the Seaboard Air Line lat 
fall, the operatitig expenses were increasing faster thi 
the gross earnings. Within less than two months ther 
was a marked improvémert in the operating efficies 
and since then the net income has shown a substantid 
increase every month. 

The better showitig of the Seaboard Air Line has bees 
reflected in an improvement in the market price of it 
bonds. The adjustment 5s, which sold at 70% eatlit 
in the year, have advanced to above 72 in the face off 
very general decline in bond prices. While the adjust 
mént 5s afe income bonds, they are protected by a got! 
margin of safety. At the present price the yield 
over 7 per cent. 











Safe Investments 


FOR over thirty years we have made a specialty 
of supplying investors with carefully sel 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this oxreful policy our list of customers includes not 
only all kinds of public institutions, but also what is 

believed to be more private investors than are 
by any other investment bond house in the country. 
We believe cur services willproveof value to investor 


We own and offer at the = time over 
200 different issues of mds which bs 
recommend for investment at prices to yiel 


4% to over 5.50% 


Send for circular ‘‘ F"” 


Harris, Forbes & Co 


to N. W. Harris & Co., New York 
56 William Street, New York 
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LISTED BONDS 


ROCK ISLAND 4s. 

The Chicagos Rock Island & Pacific Railroad collateral 
trust 48 sold this week at 5614, which is a fraction below 
he previous low record of the year. Up yntil a few 
years ag0, when the control was sold to the Yoakum 
terests, the Chicago, Rock Island & Pacific Railroad 
pwned a majority of the capital stock of the St. Louis 
San Francisco. While there is no longer any connec- 
jon between the two roads, the heavy liquidation in 
he St. Louis & San Francisco issues this week was 
probably responsible for the decline in the Rock Island 
wllateral 4s. The Rock Island bonds later broke away 
fom the influence of the St. Louis & San Francisco 
gues, and advanced to 58. 
Aside from the general weakness of the bond market, 
there have been no developments to explain the recent 
decline in Rock Island collateral 4s. There are $71,353,000 
of these bonds outstanding, and they are secured by 
the deposit of an equal amount of the $75,000,000 capital 
sock of the Chicago, Rock Island & Pacific Railway. 
js long as the old railway company continues to pay 
ynual dividends of 5 per cent. the Rock Island Rail- 
nad will be in receipt of sufficient funds to pay the 
interest on its collateral trust 4s. 
During the fiscal year ended June 30, 1912, the Chicago, 
Rock Island & Pacific Railway earned and paid dividends 
o5per cent. For the nine months of the current fiscal 
year, ended with March, gross earnings show an increase 
of over $5,500,000. Notwithstanding a liberal increase 
in maintenance expenditures, the net earnings show an 
increase of $1,499,000. As there has been no increase 
in the interest charges of the company, except on the 
debentures which were outstanding during only a part 
ofthe last fiscal year, the Chicago, Rock Island & Pacific 
luilway should be able to continue its 5 per cent. divi- 
dends without difficulty. 

SOUTHERN RAILWAY 4s. 
Southern Railway general development 4s have been 
ss affected by the recent declining tendency in the bond 
market than almost any other active railroad issue. Sell- 
ing at 76%, these bonds are a full point above the pre- 
vious low price of the year, and show a decline of 
oly three points from the high price of 1912. This 
compares favorably with the decline of over five points 
inmost of the other active railroad issues. 
At the present level Southern Railway general develop- 
nent 4s are an attractive business man’s investment with 
god speculative possibilities. The yield is over 5.40 
yt cent. and the bonds enjoy an active market at all 
times. Southern Railway is showing a steady increase 
iNearnings and operating efficiency. Earnings are being 
pended liberally on improvements and betterments, 
ad the physical condition of the property is being im- 
poved without any increase in fixed charges. The cur- 
teat finances of the company are in excellent shape, about 
$5,000,000 of notes having recently been paid off out of 
uamings. With the continued development of the prop- 
tity, the general development 4s should gradually ad- 





vance to a higher level. 


ATCHISON CONVERTIBLE 4s. 
From a high price of 110% last year the Atchison, 
Topeka & Santa Fe convertible 4s have declined to below 
mt. The convertible 4s are secured by an indenture, 
which provides that no future mortgage shall be exe- 
‘ited by the company without equally securing the con- 
‘rtible bonds in stich lien. While the convertible As 
Vield only slightly over 4 per cent. at the present price, 
iit holders of these bonds have a call on Atchison com- 
ton stock at par, which may possibly show 4 handsome 
Meulative profit in the future. 
During the last three fiscal years Atchison has enynes 
® average of 8.75 per cent. on its common stock, eons 
paid dividends of 6 per cent. With the haargny 
tf the able management the company has enjoyed in 
mst, Atchison has a great future ahead of it. 




















Men of Mature Judgment 


Are slow to depart from the pathway ot conservatism. Experience, 
or years of keen observation, has given them a clear understanding 
of the reliability of things substantial. In the investment of 
money they want—first, last and all the time—STRONG SECU- 
RIT AND DEPENDABLE INCOME. This is why the banking 
house handling sound investments has little or no difficulty in win- 
ning the patronage of men of mature judgment. 


Send for Circular 1068, “Strong Security and Liberal Income” 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 


The Scranton Electric Co. 


reported earnings for 1912 in excess of FIVE times its 6% 
Preferred stock dividend. This Company does the entire 
electric lighting business of Scranton, Pa., and various ad- 
joining places and furnishes power to the street railway. 
It is part of the American Gas & Electric Co. system. 


We offer this stock on an attractive basis and will 
furnish description on request. 


William P. Bonbright & Co. 


Incorporated 


14 WALL STREET, NEW YORK 


LONDON PHILADELPHIA BOSTON 


DETROIT 


a __ OIE 
Two Good Reasons 


For two reasons we subject every company whose bonds we offer to 
a rigid investigation. 


First.—Because we always purchase the control of such companies 
outright and must have absolute knowledge of their condition for 
self protection, 


Second.—So that, when necessary to issue bonds, we may be able to 
furnish investors absolutely trustworthy data regarding those 


securities. 
Write for Circular 


Meikleham & Dinsmore 


Engineers and Bankers 


25 BROAD ST. 35 Congress St 
New York Boston 





437 Chestnut St. 
Phila, 

















“SMALL BONDS 
FOR INVESTORS” 


This is the title of an interesting 
booklet that should be in the hands of 
every man who has $100 to save. 

ive language it gives valuable informa- 
ot Sooke, ote coat ro ee. ahd Boy where and why 
they should be bought. If you have $100 or over that you wish to 
save, whether it isin a coving bank, a strong box, or your pocket, 
write us for booklet No. N 104. 


& COMPA 


"The Hundred Dollar Bond House> 
55 Wall St. New York ’” 


$100 
Bonds 
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Commission Brokers 


Individuals and Institutions 
“ Nothing to Sell but are in- 
Mss Ad in a will best meet the 
opean requirements of each individual 


t.”" Inquiry Invited 
CHMID LATI 


Members of the New York Stock Exchange 


111 Broadway New York 
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PUBLIC UTILITIES 





NO INVESTMENT APATHY HERE. 

A striking exception to the recent apathy displayed 
by investors toward investments is seen in the quick re- 
sponse made by shareholders to the offering of the new 
6 per cent. 5 year convertible bonds of Commonwealth 
Power, Railway & Light Co., which had just absorbed 
three well known public utility companies. 

Under the offering which was made to stockholders in 
April, subscriptions were very liberal, amounting to more 
than $6,000,000 or 80.45 per cent. of the bond issue. These 
bonds are convertible at the option of the holder in 
amounts of $1,000 after May 1, 1916, and before maturity, 
into an equal amount of 6 per cent. preferred stock of the 
Commonwealth Power Co. 

The merger includes the Union Railway, Gas & Elec- 
tric Co., the Michigan Railways Co. and the Springfield 
Light Co., and their acquisition by the Commonwealth 
Power, Ry. & Light Co. of Michigan. The plan has 
been accepted and ratified by the shareholders, and now 
declared operative. 

Under the merger the Commonwealth Co. exchanges 
its stock for stock of the three companies, and the cap- 
italization of the Commonwealth Co. is increased to 
$7,500,000 five year 6 per cent. convertible bonds, $16,- 
000,000 6 per cent. cumulative preferred and $15,500,000 
common stock. 

Under the plan the Commonwealth Company has made 
a public offering of a little less than $1,500,000 of the 
new five year 6 per cent. convertible bonds at a price to 
net 6.60 per cent. An added feature is that the bond- 
holder upon conversion will receive Commonwealth 
Power Railway & Light common stock of a par value 
equal to 30 per cent. of the face amount of the bonds 
he converts. 

Of the three companies absorbed, the Union controls 
and operates various gas, electric and railway companies 
in Indiana, Illinois and Wisconsin. The Michigan Ry. Co. 
controls large water power privileges in Michigan, and 
the Springfield Light Co. does the electric light, power 
and heating business of Springfield, Ohio. 

The combined net earnings for the year ended March 
31, 1913, were $5,532,252.50 and after the payment of all 
interest charges on $55,802,000 bonds, preferred stock div- 
idend payments and other deductions there was a balance 
of $2,349,135.12 or over five times the interest charges. 

The bonds are followed by $16,000,000 preferred stock, 
and the common stock issue. The 6 per cent. preferred 
stock dividend is being paid, and 4 per cent. on the com- 
mon. 

The supervision and management of these properties 
is in the hands of E. W. Clark & Co., W. A. Foote of 
Michigan, and Hodenpyle, Hardy & Co., of New York, 
who are also the bankers. 


AMERICAN PUBLIC SERVICE MERGER. 

The American Public Service Co., which was incorpor- 
ated last October with a preferred and common stock cap- 
italization of $25,000,000, and has $1,817,000 stock and $1,- 
054,000 first lien 6 per cent. bonds due in 1942 outstand- 
ing, has taken over all the electric light and power com- 
panies and ice making companies in Abiline and Marshall, 
Tex., and Okmulgee and Hugo, Oklahoma. The proper- 
ties serve a population of 40,000 and report the following 
combined earnings for the calendar year 1912 and for the 
12 months ended March 31 last: 


Twelve Months 
Year Ending Ending 
Dec. 31,1912. Mar. 31, 1913. 





EAPGOO TOUMNNIE is is ce cccdssees $316,079.95 $319,467.88 
ee & oS ee 201,318.93 197,868.65 
ae eee $114,761.02 $121,599.23 
Int. for full year on $1,054,006 
ENS SNS 665 460086000 63,240.00 


Balance available for Dep., 


DMRS Noises etinabavecne $58,359.23 
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Six Years Aga 


bonds sold at remarkably low figures. Today 
similar prices prevail. Safer selections at better * 
prices can be had today than at any period 
during this interval. 








High money rates have depressed the prices of 
all bonds, even the best. 







The record of our former offerings is ample proof 
of an unsurpassed service to investors. 







Offerings to yield 44% to 6% sent 
upon request for Circular W—8, 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicago San Francises 





















The replacement value of the properties is estimated by 
the examining engineer, H. E. Mole, at $1,217,402, The 
bonds, which are a first lien, are surrounded by strict re. 
strictions as to future issues. N. W. Halsey & Co, ar 
the bankers. 















FARMERS BIG BORROWERS IN 1912. 
Harvester Co. Report Shows Large Increase in Farmer 
Notes. 

All the big agricultural implement manufacturing con- 
panies seemed to have been exceedingly liberal to the 
farmers last year. Agents apparently had orders to “g 
the limit” to get the business. The 1912 reports of the 
International Harvester Co. and the M. Rumely Company 
both show this. The Harvester Trust’s report for th 
calendar year 1912 just issued shows that on Dec. 31 th 
company held the notes of “farmers and agents” to th 
enormous amount of $62,437,389.11. The same account for 
the year previous was $52,910,000 in 1911, a very active 
year. The Rumely notes on Dec. 31 totalled $6,853,000, 
sum which strained the Rumely Company’s credit almos 
to the breaking point. 

Unlike the Rumely Company, the Harvester Trust wi 
not weakened in working capital. It was $162,000, 
against $145,000,000 in 1911; $122,000,000 in 1910, and $105, 
000,000 in 1909. The company paid out $8,200,000 in pre 
ferred and common stock dividends, or half the net profi 
of $16,395,597, but the undivided profits for the seas 
which are carried to surplus is scarcely all cash, we take it 
but rather represents profits which are contingent on the 
payment of some of the notes of agents and farmers. As 
item of $1,100,000 for “collection expenses on receivables 
indicates to some extent what it costs to collect mont 
that is due from farmers and agents to the amounts of the 
many millions that are represented on the books. 





























We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and ae 
operate in substantial and growing centres 
the United States. 












Bertron, Griscom & Co, 
NEW YORK Tan ADELE 








19 Boulevard des Capucines, 
PARIS 





— . 
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THE WEEK IN BONDS 


BARGAIN HUNTERS AROUND. 

While this has been a rather unsettled week in the 
general market situation, the developments have been 
such as to encourage optimists on the investment position. 
Une thing that has been proven is that investors have 
been found on hand when bargains in bonds have been 
offered, and there have been severai such this week. 

The New York City bond offering, while in some re- 
spects disappointing, cleared the atmosphere and broke 
we deadlock and brought out some of the hidden invest- 
ment capital. A number of note issues also found good 
purchasers. The Midland Valley Railroad Co.’s first mort- 
gage bond offering on a 5% per cent. basis met a heavy 
absorption demand from a good class of investors, and 
on the Stock Exchange there was no marked weakness 
save in bond issues that are highly speculative and which 
sold lower because .of special stress or embarrassments 
under which the corporations they represent are suffering. 

Idle cash is now flowing into the chief financial centres, 
especially New York, and not a few interior institutions 
are beginning to pick up liberal amounts of the attractive 





bond bargains that are to be had in greater number now 
than at any previous period of the last five years. 

In continuing our advice of last week that there are 
many issues of bonds in the market which present re- 
markable opportunities to acquire sound issues at the 
minimum of risk involved, we have not permitted our- 
selves to lose sight of the poss.bilities ahead or of the 
approach of a dull and reactionary position in general 
business that may last for the next six months or more. 
But it is apparent that this contingency has been more 
than provided for by the big break all along the line in 
bonds of every character. Unless, therefore, something 
in the nature of a disaster of a grave character should 
develop within the near iuture it would appear to the 
return of confidence 
isin the process of formation and, if this crystallizes, 
marked recoveries in bond prices should result at no dis- 
lant period. Many shrewd bond houses have assumed this 
position in advices to their customers. 


most reasonable mind that a slow 


COFFEE TRUST’S EXTRA $10,000,000 PROFIT. 
This Is Ex-Attorney-General Wickersham’s Declaration. 
The present Attorney-General at Washington, Mr. Mc- 
Reynolds, is said to be contemplating further legal action 
against the so-called Coffee Trust as an unlawful combi- 
tation which has made a mere pretense of having sold 
the coffee which the Government tied up by injunction. 
4sa preliminary to the further hunt of the coffee octopus 
some correspondence between Mr. Wickersham and Pres- 
ident Taft last November has been made public. The 
thief points brought out in the correspondence is the Pres- 
dent's expression of belief that the head of the Coffee 
Trust was unworthy of belief, and Mr. Wickersham’s es- 
imate of the unlawful profits made by the Trust. In the 
tourse of a long letter to the President, Mr. Wickersham 
Wote on Nov. 25 last and said: 

My own firm belief is that Sielcken [head of the trust] 
ought to be indicted, and that he would be convicted otf 
‘violation of the Sherman law if the facts were related 
\efore a jury; but in view of the relation of the Brazilian 
Government to the matter I have yielded to the wishes 
othe State Department to avoid further public discus- 
‘on of the matter, provided a satisfactory result can \be 
tached. The operations of this syndicate have already 
‘tracted more than $10,000,000 of unlawful profit from 
ie pockets of American consumers of coffee. But that 
‘gone. What I am trying to do now is to prevent fur- 
ther acts which would levy an additional toll of the 
“me kind on the remaining undisposed of coffee. 

It appears that the Trust succeeded in having the suit 
timissed on the plea that the coffee would be sold at 
wee and the market thrown open once more to the free 
tay of competition. This sale took place but it is now 
‘“serted that the coffee was merely “sold” to favored 
hiends of the Trust and was tied up as much as ever, 
“sulting in no material relief to the consumer. 
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WE WILL BUY 
| Westinghouse Machine Co. 6% Notes, 1914 
Steubenville & Wheeling Traction 5s, 1935 


Thompson Connellsville Coke Co. 1st 5s, 
1931 


Pittsburgh, Shenango & Lake Erie R.R. 
5s,91940 


ew HETaylor&Co, 


—— ++ 


By-Products Coke Corp. 6s 
Dallas Electric Corp. 5s 
Am. Brake-Shoe§8§F oundry,Co. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"’ 


Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


14 WALL STREET, NEW YORK 
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CHICAGO BOSTON 





Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street Phone Rector 4420 New Yerk 


American Light & Traction Co. 


Underlying Bonds 











We have for sale $25,000 5% Bonds of one of the constit- 
uent properties at price yielding 5.35%. Bonds are secured 
by closed first mortgages, and earn five times their interest 
charge. Property is located in city showing an 81% in- 
crease during last census period. 





Particulars on application. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 















| _ Please Mention THE. FINANCIAL WORLD When Writing Advertisers | 

















w & G Specialists 


North and South American 


Public Utility Securities : 


MUNICIPAL AND GENERAL 
SECURITIES CO., LTD. 


3 Lombard &t., London, BE. O., Eng. 
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SHORT TERM 6% BONDS 


AT 100 AND INTEREST 


We offer at this time bonds of several 6% issues 
providing safe 6% investments of unusual attractive- 
ness and running for short periods. 


WRITE FOR DESCRIPTIONS 


H. T. Holtz & Co. 


INVESTMENT SECURITIES 
39 South La Salle Street 
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SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railroad Bonds or Short Term Notes Yielding from 4.32 
to 5.50 Per Cent. 


Yield, 
a Per wk 
Pennsylvania Co. Guar. Tr. 4s, 1952.......-seeeeees ; 
Loataritis & Nashville Unified 4s, 1940............- 4.35 


Chicago, Milwaukee & St. Paul Ry. Conv. 4%s, 1932. 4.35 
Tilinows Cent. (St. Louis Div. & Term.) Ist 3%s, 1951. 4.48 


Fitchburg 48, 1927 .......cccccccscccescees 2 Ry RO 4.50 
Atlantic Coast Line 4s, 1918.........ceeereereeeeces 4.60 
Atchison, Topeka & Santa Fe Ist 4s, 1958........- 4.68 
Concord & Montreal Deb. 3%s, 1920.............-- 4.70 


Lake Shore & Michigan Southern Deb. 4s, 1928.... 4.85 


New York, Westchester & Boston Ry. Ist 4%s, 1946, 4.95 
Buffalo & Susquehanna Equip. 5s, 1915...........+. 5.00 
Youngstown & Ohio River Ist 5s, 1935....+-2+++5+ 5.00 
St. Louis, Iron Mountain & Southern Ry. Co. Equip. 

ee, ROE , Bs atc wicca O06 Magee 6040s 0.500 004% G00 5. 
Norfolk Southern Ist & Ref. 5s, 1961...........---. 5.10 
Missouri Pacific Ry. Co. Cons. Ist 6s, 1920........ 5.125 
Baltimore & Ohio Conv. 4%s, 1923-33.............- 5.15 
Chicago, R. I. & Pacific Ist & Ref. 4s, 1934....... 5.15 
Bangor & Aroostook (Washburn Ext.) 5s, 1939.... 5.20 
Midland Valley Ry. Ist Gold 5s, 1943.............. 5.50 
Public Utility Bonds Yielding from 4.85 to 6.125 Per Cent. 
Detroit Edison Co; Let Ga; 10886 66. osc. cccccccss 4.85 
Union Elec. Lt. & Power Co. Ist 5s, 1932............ 4.90 
Cmieame .remnnone CO. 16t FE, 19Z5.....6.5 cc sces ee 4.95 
Montreal Tramways Co. Ist & Ref. 5s, 1912-41...... 5.00 
Ontario Power Co. of Niagara Falls, Ont., lst Sink- 

ee EO Rn ah 5k Oh 08 60019540 <'8 040% HC 5.00 
Pacific Coast Power Co. Ist 5s, 1915-40............. 5.00 
Watertown Light & Power Co. Ist 50-yr. 5s, 1959.. 5.00 
Carolina Terminal Co. Ist Gtd. 5s, 1937.............. 5.05 
Boberetas Ter, CTO. Coll, 46, Tics sccccccccccecs 5.10 
Central Maine Power Co. Ist 5s, 1939............. 5.10 
Wisconsin Gas & Elec. Co. Ist 5s, 1917-52.......... 5.13 
Beloit Water, Gas & Elec. Co. Ist 5s, 1937.......... 5.15 
Champaign & Urbana Water Co. Ist 5s, 1932........ 5.15 
Milwaukee Elec. Ry. & Lt. Gen. & Ref. 5s, 1951...... 5.20 
United Electric Light & Power Co. (Baltimore) Ist 

EE EE Do OCR va cede e ees cult eoa.aees.e 5.30 
Burlington Ry. & Lt. Co. ist 58, 1042.........c0000- 5.30 
The Indiana Ry. & Light Co. (Kokomo, Ind.) Ist & 

pO Oe OS ET er a ee 5.40 
Utah Gas & Coke Co. Ist Sinking Fund 5s, 1936.... 5.50 
Mattoon (Ill.) Clear Water Co. Ist 5s, 1923........... 5.50 
Little Rock Gas & Fuel Co. Ref. 6s, 1937............ 6.00 
Eastern Power & Light Co. 5s, 1918................. 6.125 
Municipal Bonds Yielding from 4.20 to 5.50 Per Cent. 
ND WEE MERE, TOUSEN oa sos pk bss'soes ass cop cieces 4.20 
City of Minneapolis, Minn., 4s, 1938................. 4.25 
Warren County, Ill., School 4%s, 1914-16........... 4.50 
CUSTRNOORR, aii, OE, BPM i ois cscs ccagebccccgccccs 4.50 
Marshfield, Wis., Water Works 4%s, 1922-30......... 4.50 
Mahoning County, Ohio, 5s, 1916-37................. 4.50 
Aberdeen, S. Dak., City Hall 5s, 1933................. 4.70 
Port of Seattle, Wash., 4%s, 1946..............0 cece 4.70 
Benton County, Wash., School 5s, 1922-32........... 4.75 
South Omaha, Neb., 5%s, 1932..............cccceees 4.75 
Tullahoma, Tenn., Water 4%s, 1906-21............... 4.80 
City of Rawlins, Wyo., Water 5s, 1942............... 80 


i 4. 

Lincoln County, Miss., Road District 5¥%s, 1929-36.. 5.15 
Conrad, Mont., Sewer 6s, 1932...............0c000 5.25 
Ft. Lauderdale, Fla., Water, Sewer & St. Imp. 6s, 1932. 5.50 





THE ODD LOT BUYER. 


Due to a new rule established by the Exchange, the 
odd lot buyer of securities is now recognized as an impor- 
tant factor in this market. Such are the benefits in dull 
times. A 10 share order now is looked upon with a great 
deal of respect. Under the new rule the odd lot buyer 
will not be compelled to purchase or sell inactive shares 
at the bid or offered price for 100 shares, but quotations 
will be also made on 10 share lots at the prices the bidder 
for the stock wishes to pay, or at the price the holder 
wishes to sell. The result will be to bring the bid and 
asked prices on inactive shares much closer together 
and thus popularize to a great extent trading in high-class 
stocks which are more or less inactive. 


— 


United Light & Railways Co. 
First and Refunding 5% Gold Bonds 

Dated June 1, 1912 Due June 1, 1932 

This Company owns and controls’ fourteen Public 
Utility corporations in the Middle West, serving the 
cities of Davenport, Muscatine, Ceder Rapids, Fort 
Dodge and Ottumwa, Iowa; Rock Island and Moline, 
Illinois; Chattanooga, Tennessee; Cadillac, Michigan, and 
other cities in the States of Iowa, Indiana and Michigan, 


The bonds are secured by a direct first mortgage on five 
properties and by the deposit of all or a very large majority 
of the stocks of five other companies. 


The balance available for interest on this issue after 
payment of all prior charges for the year 1912 was more 
than four times the amount required. 


Price, at the market, to yield over 54%. 


Bond Department 
Continental and Commercial Trust 


and Savings Bank 
Clark and Adams Streets, Chicago 
Capital $3,000,000 Surplus $1,500,000 


SHORT TERM SECURITIES 


To Yield 4% to 6% 


Send for Circular “W." 











George H. Burr & Company 


Investors’ Booklet on Request 14 Wall Street, New York 











Chicago Boston Philadelphia St.Louis San Francisco Seattle 














Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 








f Please Mention THE FINANCIAL WORLD When Writing Advertisers 











Canadian Municipal Bond 
Price 100 and Interest to Yield 5% 


Capital of richest agricultural province. 


Within one year bonds of this city sold 
in London on a basis to yield less than 
444%, which would make the price for 
this issue about 107. 


Complete details on request for 
Circular L-41 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 


5 Nassau Street, New York 
CHICAGO 











TOLEDO 


—— 





Preferred Stocks 
Public Utility Companies 


Yielding from 5%% to 7% 
Circular on Application 


RICHARDSON, HILL & CO. 
50 Congress Street Boston 
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THE SUN DELVES INTO UNTERMYER’S PAST. 


Uncovers a True Promotion of Twenty Years Ago Which 
Proved a Real Frost. 

Samuel Untermyer, our Blackstonian disciple of a more 
Golden Era ins the financial world, is just now the un- 
comfortable target for grilling by the New York Sun. 
That newspaper is not sparing of his feelings in turning 
about its editorial scapel among his financial operations 
ina period when he was devoting more of his time to 
building up his personal fortune by turning his hand to 


promotions, rather than to law and civic welfare. 


This week The Sun sprung something of a sensation 
by publishing a story about the Harney Peak Mining, 
Milling and Manufacturing Co., a zinc mining scheme in 
which, with the aid of Mr. Untermyer’s ability, English 
investors lost over $2,000,000 twenty years ago. 

Samuel Untermyer claims he himself lost money in the 
company. But his personal losses count for little; it is 
the methods he pursued and the glowing statements he 
made twenty years ago which The Sun criticises. 

But English investors lost money also in some of the 
Brewery consolidations with which Untermyer was iden- 
tiied as counsel. Investors also lost money in his straw 
pulp merger some years ago. Other investors, contrary 
to their inclination, were compelled to pay him a fee of 
nearly $900,000 to effect a merger between Utah Copper 
Co. and Nevada Consolidated Copper Co. Any other 
lawyer just as capable would have considered himself 
well paid had he received one-tenth the amount. 

To determine whether these transactions are of the sort 
which meet with public approval and in accordance with 
the high ideals attorneys are supposed to uphold there 
should be no objection on Mr. Untermyer’s part to have 
his transaction “Pujoed” a little by a fearless press. 





NEW HAVEN AND THE FUTURE. 


In reducing its dividend from 8 per cent. to 6 per cent. 
per annum, after paying the former rate uninterruptedly 
for nineteen years, the New Haven has compromised be- 
tween a desire to maintain a tradition and a forced neces- 
ity from which there was no escape. The reduced rate 
is also a plea for an increase in freight rates that the 
New Haven management is attempting to secure. The 
contention is that the New Haven cannot earn a fair 
return for stockholders on the rates now in force and 
with the attacks now concentrated upon it. This defence 
the New York Evening Post styles sheer unadulterated 
impudence, without equal in corporate history. 

The year’s earnings indicate that even the 6 per cent. 
rte is not being earned on the stock. But as long as 
Mellen is allowed to blindly rush ahead with the bit 
between his teeth there appears small hope for better- 
ment for the stockholders. There has not been much 
improvement in the stock since the dividend cut, for it 
is still selling around 105. The formation of a com- 
mittee of large stockholders and representatives of 
tstates and institutions is being urged by large share- 
holders. This committee in a circular to all shareholders 
condemns the Mellen management when it says that 
Probably the decline in the stock 
“has been due, at least in part, to rapid. expansion of 
activities and consequent increases of capitalization and 
charges, : 

“To determine whether expansions have been wise 
requires more accurate acquaintance than we possess and 
than shareholders possess. The more important ques- 
tion, whether policy of expansion should be continued, 
eserves immediate consideration. It may be a period of 
test and consolidation should follow. Equally it may be 
that partially completed recent acquisitions cannot wisely 

Tt ag eee investigation concerning future policy be 
made on behalf of stockholders, looking to determination 
of these vitally important questions and proper steps to 
tare for various interests affected. Investigation and 
subsequent action by a committee of those who have had 
no hand in any of the policies, and may, therefore, be 
unbiased, would be useful.” ; 

Certainly such an inquiry is not only desirable * but 


Recessary. 








Guaranteed Land Bonds 


To Net 6% 
The obligation of an old established and success- 
ful Company. 
Guaranteed by individuals of large financial 
responsibility. 


Secured by first mortgage on wheat lands in an 
old established district. 
At the rate of only one-third of the value of the 


security. 

Secured additionally by Farmers’ Notes equal to 
42 per cent of the issue. 

Payable in annual installments from one to five 


years. 
Absolutely sound as far as human judgment can 
foresee. 


Ask for Circular No. 800X. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 








Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and firs 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 

















BONDS 


To Yield 4.70 to 6% Circular on application 


OLIVER HUMPHREY 


14 WALL STREET, NEW YORK Telephone Rector 8923 











“The Stock Exchange From Within” 


WILLIAM C. VAN ANTWERP 


This is a frank and intelligent exposition of the functions 
and scope of 


THE NEW YORK STOCK EXCHANGE 


EXTRACT FROM PREFACE: 


“Th blic is asked to disregard the utterances of demagogues 
eo and self seekers and to consider facts.”’ oe 


SUBJECTS TREATED: 


Ss) lation: Its Uses and Abuses. 

Short Selling. 

Relation of Banks to the Stock Exchange. 

Publicity: Its Advantages and Disadvantages. 

Panics: Their Causes, Indications,-et cetera. 

Legislative Attempts to Regulate Stock Exchanges: 
Their Results. 

The London Stock Exchange. 

The Paris Bourse. 


These and many other vital, interesting co-relative 
topics intelligently and impartially discussed. ‘ 

The information and facts imparted by a perusal of this 
work constitute a liberal education in finance. Every one 
interested in investment, finance and speculation should 
read and study this book. , 


PRICE, $1.50, POSTPAID 


Cloth bound, 459 pages, artistic illustrations, printed on 
fine linen paper in large, clear type. 


We also have books on: 


Accountancy Stocks 
Economics Speculation 
Bonds Investment 


All books on finance and relative themes, 
The Financial World, °° ifxoabpway 
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THE CONTRACT FOR ENGRAVING CITY BONDS. 


This week’s New York City bond sale recalls Mayor 
Gaynor’s falling out with the Stock Exchange over the 
last previous bond offering, the engraving of the certifi- 
cates of which was let out to the New York Bank Note 
Company, a concern whose work is not recognized by 
the Exchange because it did not come up to the 
prescribed standard. The result was that this issue was 
not listed. But the city’s action gave Kendall, the turbu- 
lent president of the New York Bank Note Company, an 
opportunity to cry from the housetops what a monopoly 
the American Bank Note Company was, and how the 
Stock Exchange worked hand and glove with it. Kendall 
went to Albany and the trouble he caused there, princi- 
pally for himself, is already history. 

The business of the Stock Exchange is the smallest 
part of the American Bank Note Company’s business. 
There are three other bank note engraving companies, 
entirely independent of it, whose work is acceptable to 
the Exchange. Engraving the money of foreign com- 
panies is the most profitable end of the American Bank 
Note Company’s business. So much is this the fact that 
at one time it was said the company’s directors were at 
a point of allowing competitors to fight their heads off 
for the Stock Exchange business. 

As for the city of New York it gained little by not hav- 
ing the 1912 bond issue listed. In fact, it proved detri- 
mental, for it took very hard work before the issue was 
finally thoroughly distributed. 





THE RUMELY SITUATION. 
Overproduction Appears One of the Causes for the 
Collapse of the Shares. 


A visit to LaPorte, Ind., where the principal manufac- 
tories of the M. Rumely Co. are situated, reveals the fact 
that that bustling little town has felt severely the col- 
lapse in the market for the shares of its principal industry. 

The town of LaPorte and its people are gloomy, as 
it is anticipated that a period of retrenchment has set in 
with the change of management in the Rumely Co. This 
change has been complete. 

But the change came none too soon. This is made 
apparent to the observing visitor to LaPorte, who is at 
once struck by the visible signs of many threshers and 
tractors standing in the open spaces waiting to be con- 
signed to their destination. 

The bankers claim that the officers of the Rumely Co. 
did not reveal facts, which they should have known, 
otherwise the misfortunes that overtook the enterprise 
could have not occurred. 

Possibly the unrevealed facts relate to the overproduc- 
tion of agricultural implements which the company turns 
out, an overproduction prompted by a desire to make 
exceptional records in volume of output. This must now 
be curtailed until the product now on hand is marketed. 

The bankers took hold of the corporation none too 
soon to safeguard its assets and business. 


CAPITALIZING THE SODA FOUNTAINS. 


A Stock Exchange firm has undertaken the ambitious 
project of organizing a company, to be called the Stand- 
ard Soda Stores Corporation, which will attempt to con- 
solidate the soda fountain stands located in the lobbies of 
the large office buildings on the principle of the chain- 
store system which has proven successful in other retail 
lines. The new company starts with a capital of $200,- 
000 preferred and $400,000 common stock. So far, the 
company owns no soda fountain stands, but has options 
on a number, which options presumably will be exercised 
if the sale of preferred stock is successful. é 

We are in a corporation age when the desire upper- 
most is to capitalize even the humblest of businesses on a 
grandiose scale. There was a time, and in the memory of 
the present generation, when all that was necessary to 
start a stand to dispense cooling drinks was to turn over 
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a barrel, using the other end for a stand and a large tin 
bucket out of which to ladle into tin cups refreshing lem. 
onade for one or two cents a drink. 

Before long the dark skinned sons of Italy who eke ow 
a living peddling fresh roasted peanuts from push carts 
will be invited to give an option on their carts and bus 
ness for the purpose of organizing the Amalgamated Re 
tail Peanut Roasting Corporation with a capital as large 
as the number of peanuts annuall roasted and sold. 





NEW YORK CURTAIN’S ANNUAL REPORT. 


The annual meeting of The New York Curtain Co, 
held on Tuesday, was fairly representative of a spirit of 
a by-gone period when the presiding officers of corpors- 
tions thought it within their province to keep stockholders 
in complete darkness regarding operations. Only a few 
stockholders attended, and the whole meeting was a cut 
and dried affair. 

A balance sheet, covering the fiscal year ending April 
30, was furnished and indicated that the year’s business 
showed a profit of $106,800, leaving a meagre surplus of 
$6,811, after paying a dividend of 10 per cent. on the 
$1,000,000 issued capital. 

The company furnishes theatres with curtains in retum 
for the privilege of selling advertising space thereon 
Such contracts, rights and privileges the company values 
in its assets as $993,679, or nearly the amount of the entire 
capital. 







IF IGA 
The interest on the ificates of Deposit 5 
issued by the Salt Lake Security and Trust ‘/g 
Company is paid by us in Salt LakeCity, | 
or remitted by draft to the Certificate 
holder on request. Otherwise the interest 
becomes a part of the principal and bears 
interest at 6%. These Certificatesissued jm 
by this institution are doubly secured by ,@ 
the Capital and Surplus of this Company, 
amounting to $400,000.00, and first Mort- 
gage bonds on choice Salt Lake real estate. 
Write for Booklet“ F"’ 


25 ¥ of Successful Operation 
One of the Leading Financial Institutions of the Weet 


4 F. E. McGURRIN, Pres. 
































































Capital and Surplus, $400,000.00 
nm 6Salt Lake Security & Trust Co. 
ce Salt Lake City, Utah 
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WESTINGHOUSE CO.’S PROSPERITY. 

That depressed market conditions and not anything in 
the earnings, have been responsible for the lower prices 
for Westinghouse Electric securities, is shown by the 
splendid annual report of the company for the 12 months 
ending March 31 last. The net income available for divi- 
dends, after paying the full amount on the 7 per cent. pre- 
ferred stock, was equal to 8.2 per cent. for the common. 
Gross earnings were just short of $40,000,000, or to be 
exact, $39,977,565, as against $34,196,446 in the 12 months 
previous. The total is the largest in the company’s his- 
tory and the net income available for dividends, 
$3,164,032, has never been exceeded save in 1911. 

Still another favorable point was the total of unfilled 
orders on March 31 last of $12,061,473, as against $8, 137,- 
961 on March 31, 1912. The works were run at almost full 
capacity, the average number of employes being 20,542, 
as against 16,000. The year’s surplus was $1,830,457, and 
adding this to previous surplus, gave a total surplus of 
$8,598,628, against $7,902,920. Depreciation of investment 
and miscellaneous deductions brought the profit and loss 
surplus down to $7,348,522, against $6,648,964. 

Truly we are in the midst of the greatest activity of 
a wonderful electrical age. 





A LIGHT THAT SHINES. 

Thrice welcome has been the government’s victory over 
the Standard Oil octopus, for ever since it was won, over 
two years ago, there has come out of it to the stock- 
holders who at first had feared the worst, a sequence oi 
tiches that has created a most pleasant sensation. Extra 
dividends, valuable stock rights and phenomenal increases 
in market values have been the lot of the shareholders. 

The Standard Oil stockholders, least of all, have no 
complaint to voice, even though all other sections of the 
financial markets may be in the doldrums. When a com- 
pany like the Eureka Pipe Line Co., one of the Standard’s 
many tentacles Uncle Sam has lopped off, is able to earn 
in 1912 over 52 per cent. on its capital and pay out of 
this 40 per cent. annually in dividends, their contentment 
may be appreciated, and Eureka is but an instance. There 
are countless others. 

If all corporation dismemberments could but lead to a 
like result, Wall Street would get on its knees to pray 
fervently that Uncle Sam mercilessly continue with his 
corporate surgery. 

WHERE IS THE COPPER GOING? 

The New York Journal of Commerce is quite as in- 
quisitive as The Financial World about the destination 
of the great supplies of American copper which are being 
shipped abroad. This well informed authority says that 
“as in the iron business, there is now a falling off in new 
contracts and the incentive to hold off is increased by the 
downward tendency of prices.” It adds that exports con- 
tinue heavy, foreign shipments to May 21 for the months 
totaling 25,996 tons. This comment is then made: 

It is notable that of this tonnage between 22,000 and 

000 tons have been exported to the Continent of Europe 
where, with the exception of Hamburg, there are no offi- 
tial reports of stocks. .In April, also of the 42,000 tons 
exported, 35,000 tons went to the European Continent, 

din March out of the 33,000 tons exported 29,000 were 
shipped to countries which make no report of stocks. 

us in the last ten weeks out of 101,000 tons exported 
ftom the United States 87,000 tons have gone into invis- 
ible supplies and these supplies exceeded consumption by 
about 37,000 tons. 

Little further comment is necessary except that on the 
face of this showing the big warehouses of Continental 
Europe are the most persistent “consumers” of —— 
metal How much longer can this “consumption be 
Maintained without the authors of it getting into deep 
Water? 





MORE MONEY FOR MITCHELL CREDITORS. 
A decision by Federal Judge Holt directs the New 
York Stock Exchange to pay the $41,000 realized from the 
wile of the Exchange membership of J. Murray Mitchell 
0 the receiver of Mitchell & Co. This money will go a 
‘onsiderable way in discharging the firm’s indebtedness. 
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$650,000 
Fort Dearborn Hotel Building 
First Mortgage 


6 % Serial Bonds Value of Property $1,370,000 
Secured by the 17-story building now being erected by Edward 
A. Renwick at the southeast corner of Van Buren and 
La Salle Streets, Chicago, and 99-year leasehold estate, 
Dated April 1,1913. Interest Coupons due April 1 and Oct. 1, 
Price, Par and Interest 
SECURITY: The Fort Dearborn Hotel Building is seventeen 
stories in height, of the highest type of steel frame, fireproof 
construction, fronting 101 feet on Van Buren Street by 100 
feet on La Salle Street. It will contain more than 500 rooms 

and be of the best equipment and finish. 

EARNINGS: The hotel building has been leased for 99 years 
to the Hotel Sherman Co. at a net rental of $97,000 a year. 
The Hotel Sherman Co. is a $3,400,000 corporation, owning 
and operating the Hotel Sherman. 

VALUATION: The property securing the bonds is appraised 
at $1,370,000, more than double the totalamount of the loan. 

SERIAL MATURITIES: The bonds mature serially in two to 
ten years, $200,000 being paid off prior to the final matur- 
ity. The rapid serial reduction of the loan adds greatly to 
the safety of the bonds. 

TITLE AND LEGALITY: Title guarantee policy by the 
Chicago Title & Trust Co. Legality approved and trust 
deed and bonds drawn by Zeisler & Friedman, Chicago. 


Denominations, $100, $500, $1,000 and $5,000 


Subscriptions received direct ‘or through your banker. We 
recommend the purchase of these bonds. e 

No investor has ever lost ajdollar of principal or intereston 
any security purchased of this House since 
it was founded, thirty-one years ago, 


Calllor,;Write for{Circular 14-E 


S.W. STRAUS & Co. 
MORTGAGE »” BOND BAN KERS 


ONE WALL STREET 
NEW YORK 





PUBLIC UTILITY BONDS 


Security of Principal 
Marketability 
Send for circular 118 F 


PeW. Brovus & Cu 
Bankers 
115 BROADWAY, NEW YORK 
PHILADELPHIA 


Maximum Yield 


BOSTON 














PUBLIC SERVICE CORPORATION BONDS 


TO YIELD 7% Circular upon request 
W. E. HUTTON & COMPANY, Bankers and Brokers 


Established 1886 


60 Broadway, New York First Nat‘l Bank Bldg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 





[| McCONNELL'S NEW HANDBOOK || 


PUBLIC UTILITY SECURITIES 
upon request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


Preferred Stocks 


of Industrial and Public Utility Corporations — from 6% 
e 





to 7% and enjoying a ready market. 
Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. 3282235: 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St. W. 
Boston Montsead 


experience is of value to you because it is gained in the 
pit building of 80 dams up to date (May 1, 1913), of 
all heights up to 160 feet and having an aggregate length of 
over 5.9 miles. We have inaugur - a system sabe fmemg A 

i t en g topics as vie ‘om the 
— standpoint. fund coped name for our mailing list 
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New York 
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THE FINANCIAL WORLD is the only 
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opens its circulation books to ad- 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
inveStments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as tt clings to this 
ideal it can count upon the support of the investing public. 





MUCH HERALDED TROUBLE SELDOM COMES. 

Listen to some words of wisdom from Theodore N. 
Vail, the veteran head of the great American Telephone 
& Telegraph Company: 


“People tell me that the money markets are under close 
sail and that the money pilots have cautioned against 
stormy times ahead. This is the very best guarantee in 
the world that we shall not have them. These same con- 
servatives forget the fact that we are to-day laboring 
under the strain of having to assist in the great work 
of financing Europe through its war troubles and that 
business expansion has been held in check in this country 
as by an iron leash. 

“Every bit of development work, every new enterprise 
which it has been physically possible to hold back, has 
been stopped or not initiated. 

“We have slowed down so far that when activity starts 
in again, say in another year or two years, in a big way 
we shall probably be so cramped for railroad and indus- 
trial facilities that the problem of handling the volume of 
business pressing for transaction will choke our arteries 
of commerce and flood our mills and factories to a point 
making economy of operation exceedingly difficult.” 


Mr. Vail has pretty clearly diagnosed the troubles of 
the present, and the rest cure prescribed is not the 
least interesting we have observed as coming from lead- 
ing men of the country. We have slowed down or are 
doing so in an orderly manner, and there are no signs 
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Why Bonds? 


You no doubt have asked yourself many 
times, “How shall I invest my surplus 
money ?”’ There are various forms of invest- 
ment that can be recommended, but did you 
ever wonder why it is that well-to-do men, 
insurance companies and banks are large 
holders of bonds? Why not you? 


We will be glad to have you call and talk 
with us about investments; and will submit 
our list of recommended bonds on request. 


Ask for Circular V-215 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus. $30,000,000 
Deposits . ‘ A ° 177,000,000 
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of a repetition of the 1907 crisis, which came out of a 
clear sky, almost. If a few big corporations which have 
been so high financed as to be in a waterlogged condi- 
tion were to come to the point where drastic reorganiza- 
tion were found necessary, so much sounder would the 
situation be eventually. Such concerns can be easily 
spared, and their passing would afford a real relief. 


AN ANTI-GUGGENHEIM ROAD FOR ALASKA. 

Thus far the hearings before the Senate Committee on 
Territories, which is investigating the Alaska situation, 
has developed a strong bias in favor of building a govern- 
ment-owned railroad to develop the rich possibilities and 
opportunities of our northernmost possession. Former 
Secretary Fisher, the present Secretary of the Interior, 
Mr. Lane, Gifford Pinchot and other authorities, have all 
testified that private ownewhip would be inadequate to 
meet the situation, and that a government road only will 
give equal opportunities to all. 

Much as the extension of such a policy is to be ques- 
tioned, we suspect that the main argument has really be- 
hind it the fear that the private interests which might 
build a road would be dominated by the Guggenheim in- 
terests, whose mining operations in Alaska have been 
such as to indicate a desire on their part to get away with 
all the good pickings for themselves. The attempts to 
grab off all the best coal deposits through dummy entry- 
men are still fresh in the minds of all students of Alaskan 
affairs, and while the Guggenheim interests may be loud 
in their condemnation of the policy of a government: 
owned road for Alaska, they are themselves chiefly re 
sponsible for the strengthening of the sentiment in favor 
of such a policy. Whatever the outcome, it is quite likely 
the Guggenheims and their allies will not be able to get 
away with the rich plums any more. 








REAL PROFITS 


can be procured by purchasing time-tested bonds. 
quoted at a discount, and holding them until they are 
paid off at par. 

Bonds which have only a few years to run are well 
suited to this purpose, and upon request we will mail 
to any investor, list No. 163, describing ten choice 


. Knauth -Nachod & Kiihne 


INTERNATIUNAL BANKEKS 
NeW York * Leipzig 
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MECHANICAL SPECULATION. 

Every now and then some Napoleon of Finance buds 
forth to proclaim that he has finally evolved a mechani- 
cal system of speculation which is certain to make profits 
for all who adopt it and removing all chances of losses. 

Each discoverer of such a system finds his quota of 
followers, for there are never lacking vapid persons who 
believe that the uncertainties of life and trade may be 
chained down to fit definite facts which afford a safe 
basis for speculation. 

Speculation would not be speculation in the first place 
were it a certainty, nor would unusual profits result could 
it be ascertained from the start what the certain outcome 
of such ventures would be. 

Therefore, all those who proclaim that they have dis- 
covered a safe system of speculation whereby they may 
by any mechanical process determine beforehand exactly 
the low or high level for any stock market movement 
or for any individual security are either theorists or char- 
latans. It is superfluous to argue that to trust either 
would be dangerous for the public. 

Nothing has as yet been found, or ever will be dis- 
covered, to displace the exercise of shrewd judgment and 
common horse sense in speculation, whether it assumes 
the form of stock market, real estate, or commodity 
operations. 





RAILROAD PREFERRED STOCKS. 

Those who are contemplating investing in railroad 
stocks, but who are not at the same time speculatively 
inclined and want something safe, would do well to in- 
vestigate the relative merits and investment yield from 
the best known preferred stock issues of roads like the 
Baltimore & Ohio, Norfolk & Western, Union Pacific, 
Atchison, Reading, etc. 

Around its present low level Baltimore & Ohio 4 per 
cent. preferred stock is selling at a price to net just a 
little better than 5 per cent., a return not seen in some 
time from such a high class security; Norfolk & Western’s 
4 per cent. preferred is selling on about a 4.70 per cent. 
basis; Atchison’s 5 per cent. preferred is now below par 
and consequently nets better than 5 per cent., and Union 
Pacific 4 per cent. preferred nets about 4.80 at the present 
market price. Reading’s 4 per cent. first preferred is 
selling on or about the same basis as the Union Pacific 
preferred shares. 

Of these several issues few of them are active, and they 
are regarded as practically in the non-speculative class, 
which makes them quite attractive around the present 
level to those who are looking for safety in a stock as 
the first consideration. Nothing but an industrial up- 
heaval of the first magnitude could cut off dividends on 
these preferred stocks, which in fact are yielding less than 
some good bonds, the reason doubtless being that the 
margin of safety is relatively greater. 





A BAIT FOR $10 BILLS. 

The resourceful mining promoter has hit upon another 
tempting bait to cajole investors into investing a few 
dollars on the theory that the amount is small and con- 
sequently not much can be lost. The new idea is grant- 
ing options. This scheme has been started by R. V. Mon- 
tague & Co., of St. Louis, Mo., who offer for $10 an op- 
tion to purchase 1,000 shares four months later at 10 cents 
a share in a Canadian zinc proposition. If the option 
buyer fails to exercise his option $10 belong to Montague 
& Co. Nice scheme this. 

COPPER AND MINING NOTES. 

For the first quarter of 1913 Ray Consolidated Copper 
Co. reports total net profits earned of $683,625. This 
Profit was made on an average price realized for its copper 
of 15.13 cts. a pound. 

Stockholders of the Dome Mines Co., one of the prin- 
cipal Porcupine mining companies, will soon be asked to 
authorize an increase in the capital stock from $3,500,000 
to $5,000,000. The new capital will be used for additions 
and extensions of the company’s plant. 











COMPETENT MANAGEMENT 


such as characterizes the public utilities, whose securitie: i 

\ " s are dis- 
tributed by this house, produces stability of earnings. Progressive 
development steadily enhances the value of these properties and 
increases the security behind the bonds. 


INVESTMENTS NETTING 


5 to 6 per cent. per annum are offered for considerati i 
‘ c on. Descrip- 
tive circulars mailed to prospective cli i i 
: pective clients upon application to 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 


CHICAGO 
First National Bank Bld Real Este Too Ba 
NEW YORK BOSTON 
37 Wall Street Kuhn, Fisher & Co., Incorporated 
15 Congress Street 
J. 8. & W, 8. Kuhn Euoreec Agen 
Pinners Tall Austin Friars oh Lal. 




















Wa he ‘ RIVESTENT at eae deboarts 
( ve prepared for conservative investors three excellent propositions for 
the investment of $1,000, $2,500 and $5,000 i a i i 
Sear uaa te $5, Tespectively, each of which yields 
The securities selected represent four distinct branches of industry, each 
company ranking high in the manufacture of its product. 
escriptive circular of same mailed on application 


TURNER, TUCKER & CO., Inc. 


BOSTON, 24 Milk St. NEW YORK, iit 
CHICAGO, First National Bank Bldg. Brenéway 





SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











American Public Utilities Company 

6 Cumulative Stock Will Yield 734. 

The Company serves 14 thriving cities of growing in- 
dustrial and commercial importance with gas, electric light 
and power and steam heat. 

Its surplus earnings are 2% times the amount required 
to pay dividends, and are steadily growing. 

It maintains its properties at a nigh standard of etficiency 


and pays dividends on both preferred and common stock, 
quarterly. 

Earning statements, full particulars, and map furnished 
on request. 


Kelsey, Brewer & Co. 


BANKE 
Grand Rapids, 
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OF INTEREST TO BONDHOLDERS 


An attractive opportunity to recover losses sustained 
by holding long term Bonds through the present period of 
readjustment is presented through the medium of an issue 
of short term First Mortgage 5% Bonds, amply secured as 
to principal and interest, which we are offering at a PRICE 
TO YIELD OVER 8%. 


Write for Circular No. 198 


Miller & Gmpany 


Members New York Stock Exchange 


29 Broadway 


New York 
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“BLUE SKY LAWS.” 


A Minneapolis Banker Holds Views Similar to Those 
Expressed By The Financial World. 

Arthur J. Edwards of the banking house of Wells & 
Dick.y Co. in discussing “Blue Sky” legislation in our es- 
teemed contemporary, the Commercial West, of Minneap- 
olis, puts his finger squarely on the principal defects in 
such legislation. The Minnesota legislature has adjourned 
without acting on a proposed law. 

Like The Financial World, Mr. Edwards has come to 
the conclusion that a state law regulating the investment 
business which aims to do the thinking for investors, 
oversteps the bounds of prudence and is in danger of be- 
coming paternal legislation. 

When this happens then a law having its genesis in a 
broad principle that is in itself commendable, becomes a 
burden on legitimate financing and the little good it ac- 
complishes in eradicating frauds is far more than offset 
by the cumbersome restrictions with which it surrounds 
the development of honest enterprises. 

Unfortunately, the majority of our solons do not look 
that far ahead. They become obsessed with an idea or a 
spirit of reform and act accordingly without giving seri- 
ous thought as to how it will work out. The spirit they 
evince is not surprising since generally they themselves 
have very little money to invest. 

The public does not wish to be told into what manner 
of investments their capital should be put for no matter 
how good a proposition may be, nothing is built by hu- 
man hands for which any person can guarantee the cer- 
tainty of indestructibility. All the public insists upon 
knowing is the facts and the truth, preferring then to act 
upon their own judgment as to attractiveness of any par- 
ticular security offering. Legislation which has this mo- 
tive in mind is simple in its construction for all that it in- 
volves is publicity of the fullest character. 


HUGO VON HAGEN HUNGERS FOR MORE. 


Hugo Von Hagen has a new proposition to interest in- 
vestors who dropped their money in the Canadian Consol- 
idated Mines Co., Ltd., which he floated through Henry 
M. Roach & Co., who were as crooked a bunch of pro- 
moters as ever lifted their heads in New York. Von Ha- 
gen now wants the first victims to pass over to him $50 in 
cash for every $100 they originally invested in his former 
coal scheme in return for which they will receive 15 
shares of the Thompson Company at $3.33 a share. He 
promises that these shares on completion of some deal 
(date of completion unmentioned) will produce $75 in 
cash and $75 in stock of the new company, a total of $150 
in all, thus reimbursing them for their former losses. 

To set himself right in the minds of the deluded Cana- 
dian Consolidated Mines Co. stockholders, Von Hagen 
charges the difficulties which overtook this enterprise to 
the lack of integrity of Roach & Co., the brokers. In that 
particular instance Von Hagen strays from the truth. Von 
Hagen knew long before the Government raided Roach 
and put all those connected with him in limbo for their 
fraudulent practices, the vicious character of his brokers 
but as they were getting in the money for stock in his 
different coal schemes, he remained contented. The truth 
of this Von Hagen cannot deny for at that time The Fin- 
ancial World exposed Roach, and the nearly half dozen 
coal mine schemes promoted by Von Hagen and all lo- 
cated in Canada. This caused him to become excited and 
lose his equilibrium so far as to instruct an attorney to 
threaten us with libel action. But Von Hagen never went 
beyond a threat. He took to the tall timber of silence 
when his attorney was told to start something. His 
excuse made now when he blames the people who have 
been discredited for the troubles of his coal schemes is a 
weak attempt to shirk responsibility in which he shares, 
as did the Roach outfit. If his former dupes are so care- 
less with their money as to turn over any more to him, 
they will prove themselves fit subjects for the appoint- 
ment of a guardian to watch over their money. 
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6% SERVICE 6 0 


Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on income bearing 
property on a basis of 40% actual value. 

Interest and Principal remitted on due date by New 
York check. 

Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasing in increasing volume. 

Write for list, information and references to 


REYNOLDS MORTGAGE CO., ®: 8; Bisop 
FORT WORTH, TEXAS 











A WOMAN AND HER MONEY 


Hord’s Investment Guide 


has a splendid article treating on this very important subject. It is mailed to 
any address free upon request without obligation. Address 


W. D. HORD CO., INC. 
32 BROADWAY NEW YORK 


DEPARTMENT STORE BOND SALES. 

A department store in Minneapolis has bought from 
a Minneapolis bank syndicate $10,000 Minneapolis bonds 
and will seek to market them over the counter as though 
they were so many yards of dry goods or pounds of gro- 
ceries. This is an innovation which while it may give 
the dry goods house the requisite advertising sought, is 
not likely to be followed by many department stores, if 
they are wise. Department stores are not organized prop- 
erly to do a banking and investment business. If they 
intend to take on the responsibilities of investment bank- 
ing they must be prepared to prove the quality of their 
bonds and stand the brunt of any criticism that may re- 
sult if they should sell a security that should turn out to 
be far from what it was represented to be originally. De- 
partment store managers will do well to confine their 
business operations to their legitimate field and not in- 
vade that of bankers. A banking business cannot be 
erected overnight. 

An instance of department store ignorance of finance 
was shown this week in the offering of New York City 
bonds by a department store at prices well above the 
actual market. It is needless to say sales could not have 
been heavy. 


*THE IRRIGATED FARMS MORTGAGE COMPANY 
731-5 First National Bank Bldg., DENVER, COLO. 
7% FIRST MORTGAGE LOANS 
$500 to $3000 on Farms 


FARM MORTGAGES 


First liens on improved farms. Original Lenoese held 
by the investor. Principal and interest uaranteed. 
Interest payable at Hanover National Bank, N. Y. 
Thousands of satisfied customers for referenc 




















ied 
BEARING 
6% 
INTEREST. 


We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 
The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 





Capital and Surplus $320,000.00 


Small Farm Mortgage 


people of small . Larger ones for people of means. Twenty: 
SF 44 business ang pets Ly nae of one of my Farm ive, fe 
ici ose see » r 
Mortgs 5 yn hy business methods and business reputa- 
tion ully 


lis, Minn. 
FRED M. BARNES :: Minneapors, 


All First Mortgages and First Mortgage Bonds 


hich we offer for sale are owned by us and have been 

mb wool my Ww fal investigation y*- after 6 
te ° e 

nner nai examination has satished you as to the soundses 

of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 
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_ FARM MORTGAGES 


MORTGAGE COMPANIES. 
Their Interesting History and What Led to Their 
Formation. 

By Carson M. Regan. 

The difficulty of the average investor to get in touch 
with the farm mortgage and to know where to find the 
securities prepared for the buyer has led to the formation 
of mortgage companies. These are organized with the 
usual corporation facilities and the capital is used to ac- 
quire mortgages that are considered good values and the 
profits from the selling of the loans make the dividends 
of the company. All this is, of course, simple but the 
company service is by no means to be considered as un- 
important. The mortgage company has been in opera- 
tion for two hundred years in Europe and it has been a 
part of the development period of the western United 
States. When settlement went beyond the Mississippi 
the mortgage company was the resources of the settler 
because he had not the same accommodations that are 
now given by the insurance companies and _ individual 
agents and brokers. From 1885 to 1893 the mortgage 
companies handled most of the loans written in the west- 
en states. Their management was crude compared with 
present methods. The heads of the local branches were 
mostly clerks who were paid on the amount of business 
written and they had no conception of the real value of 
realty. As a result there was a great over valuation and 
many loans were written for ‘practically the selling price 
of the property. When the loans did not sell readily 
there was a recourse to the guaranty, by which the com- 
pany guaranteed the payment of the principal and inter- 
et. Naturally this appealed to many of the eastern in- 
vestors and they bought these loans freely. In other 
«ses debentures based on the loans held by the com- 
panies were issued and in some cases the loans were 
shifted so rapidly that in the end the securities behind 
the debentures were worthless. 


Period of Readjustment. 

When the hard times came the loans were not paid 
ad the mortgage companies were held for the amounts. 
They could not meet the obligations and hundreds of com- 
janies failed. Eastern investors who had trusted them lost 
their faith in the farm mortgage, not because of any in- 
ttinsic weakness in the security but because the loan 
companies had not transacted the business in a business- 
lke way. For ten years there was a period of readjust- 
ment and then when business came back to normal pro- 
portions it was on a better plan. 

For one thing the companies ceased to guarantee the 
bans. They sold them on their merits. They also se- 
ured capable appraisers and the valuations were made 
so conservative a basis that there was little chance 
floss. The foreclosure stopped and the rising prices of 
ind soon placed the farm mortgage in the class of the 
ist securities on the market. The mortgage companies 
wtganized under new conditions and those that had by 
onservative management weathered the storm transacted 
icareful business and have won the confidence of the 
wblic. Here and there at intervals has come a piece of 
lownright rascality but these have been rare and the 
tortgage companies of today are handling loans as satis- 
ketorily as any broker handles securities. The fact that 
ey sell their loans on their real basis instead of asking 
ht buyer to take their guaranty is one evidence of their 
ittter standing and is in a sense an assurance of their 
‘taightforward methods. 

The Investor and His Agent. 

The loans handled by the modern farm mortgage com- 
my cannot be juggled because the title passes to the 
Westor directly. The loans do not lie in the safe of the 
ompany to be controlled by it and subject to the possi- 
ility of mismanagement. This is one of the strongest 
‘atures of the modern mortgage company and the in- 
"stor who deals with them finds that he is looked upon 
%a buyer of stocks is considered by a member of the 
tock exchange. He relies on the judgment of the com- 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for nearly 

25 years have paid interest and principal on 
the stroke of the clock, returning to invest- _|{f 
ors over $11,000,000. if 
Issued in these two convenient forms: | 
6% Coupon Bonds ‘ 
Denominations of $100, $500, $1000 and upward, : 
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paying interest semi-annually by coupons and matur- 
ing in 10 years. 





6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 
y annual instalments of $25 or more, earning 6% 
compownded annually for 16, 15 or 20 years. 
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Compiete descriptive matter seni on request. 


| 
American Real Gstate (ompany | 
Sounded 1888 Assets, $27,202,824.19 
Capital and Surplus, $2,188,805.50 


527 Fifth Avenue 





Room 623 New York 4 
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nfarmMortgages 
6%'Guaranteed (Gs: 
Serial First Mortgage Bonds oa 


$100 and $500 Denominations 


For the convenience of the Investor our loans are made in the 
form of Bond Issues, the entire issue constituting a single first 
mortgage on improved farm, plantation or ranch property, 

worth from two to three times the amount of the loan. 
These bonds are issued under the Serial Plan, i. e., a part of | 





the principal paid each year, thus enabling the investor to se- 
lect any desired maturity and constantly increasing the margin 
of security as the installments are paid. | 
This Company purchases these bonds outright and in offering | 
them to investors endorses thereon its unconditional guarantee of | 
! both principal and interest. } 
! The officers of this Company are men of wide experience in | 
! this field and give personal attention to every detail necessary 
for the protection of its clients. 
! Principal and interest are payable at_a leading Trust Com- | 
pany na can be collected Casonee say Bank without charge. | 
Our Descriptive Solder 106 D will be sent on request. 


||| Mortgage Securities Co. 
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pany as to the loan itself but the papers include so much 
material regarding the loan that he can form for him- 
self a good idea of the worth. The farm loan business 
must in the very nature be a mail order affair. The in- 
vestor cannot investigate personally but a small portion 
of the loans offered. It is neither practicable nor neces- 
sary. If the company is properly managed and has the 
right sort of men at its head it is vitally interested in 
seeing that the investor is given the absolute truth re- 
garding a loan and the loans marketed by the companies 
are sound. Many of these companies have done business 
for years and handled hundreds of thousands of dollars for 
individuals and for insurance companies without the loss 
of a dollar or a foreclosure. They are doing an increasing 
business and their standing in the financial world is as 
high as that of any other investment house. Their liter- 
ature is dignified and represents their condition. The 
modern mortgage company is worth consideration by the 
investor in farm loans. 


The farmer is the safest borrower in the world. | 
We have 30 years’ experience placing {F arm 


Mortgage Investments, Send for descriptive 
pamphlet “I” and list of offerings. Clients 
in 32 states. Highest references furnished. ! 
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THE OPEN MARKET 


STANDARD GAS & ELECTRIC ANALYSIS. 

The severe break in the common and preferred shares 
of the Standard Gas & Electric Co., which were firmer 
this week, has set the amateur experts at work statis- 
tically. As a matter of fact, however, comparisons of gen- 
eral figures of the company are quite apt to throw the in- 
vestigator off the track since new properties have been 
acquired from time to time and fair comparisons cannot 
very well be made of the results of one year and another. 
A better line may be obtained by an analysis of the 
earnings of the operating companies. These are available 
only for 1912 to Dec. 31 and they show, according to one 
Wall street authority, gross increase in earnings of 10.8 
per cent., ten of the twelve companies showing increases. 
The total net, increased 3.6 per cent. in the year while the 
total interest charges increased 18 per cent., nine of the 
twelve companies showing interest charges increased. The 
total surplus available for dividends decreased about 8%. 
The regular preferred stock dividend has been declared. 





PACIFIC GAS & ELECTRIC. 

The common stock of the Pacific Gas & Electric Co., 
sold at the lowest price in over a year and on a better than 
a ten per cent. basis. The signing of the anti-Japanese 
bill by the Governor of California and the fact that tlre 
question as to the next dividend on the common is still 
undetermined, are factors which have caused the weak- 
ness in price. The company has been expanding so rap- 
idly and adding to its business so many new customers, 
greatly to the discomfiture of its chief rival, that new cap- 
ital will be required this summer to continue the remark- 
able expansion in business which has been such a feature 
of this company in the last twelve months. 





CITY SERVICE SHARES OFF. 

Some rumors that the Cities Service Company was en- 
deavoring to effect a loan of considerable size in London, 
through bankers there, has had the effect of bringing out 
some pretty free offerings of shares of this company, 
especially the common stock. Investment conditions have 
not been such as to warrant the marketing of common 
stocks of this class, especially of Cities Service, which 
was snatched away from the bankers last year by a specu- 
lative element and run up to very high figures—altogether 
too high for a stock paying only 6 per cent. Naturally 
the bankers interested in the property are not disposed 
to take speculative holdings, and the shares have sagged. 

The company, since its organization late in 1910, has 
displayed remarkable increases in earnings, and the latest 
reports show a safe margin above dividend requirements. 
The lesson of the present weakness in this and all other 
like issues is that the average investor should ignore the 
temporary depressing influences and not seek to sell hold- 
ings on a narrow market. 

The detailed report for April shows gross increased 
$41,044, while earnings applicable to dividends rose $40,- 
647. The month’s surplus after providing for all charges 
and dividends was $25,900, an increase of $13,021. For 
the year gross was $1,371,616, against $1,159,231, a gain 
of $312,385. Surplus gained $91,450, notwithstanding pre- 
ferred dividends increased $112,002 and common stock 
dividends $110,168. 
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RE SE il tre 
United Light & Railways Co. 


Company serves over twenty-five communities, having combined population of over 500,000, with light, 
heat, power and transportati : 
Its surplus earnings are about three times the dividends on this stock and are steadily growing. 
It maintains its property at a high degree of efficiency and in addition makes annual charge to 
depreciation. Last year this charge was more than $150,000. 


Map and Earnings Statement on Request 


Lamarche & Coady, 25 Broad St., New York 





UNITED LIGHT AND 
RAILWAYS COMPANY 


Chicago—Grand Rapids—Davenport 
TO THE 


FIRST MORTGAGE BOND HOLDERS 


Notice is hereby given that Interest Coupons due 
June Ist, 1913, on the First and Refunding 
Mortgage Bonds of this Company will be paid at 
the New York Agency of the Company, The New 
York Trust Company, New York City, or the 
Chicago Agency of the Company, Continental and 
Commercial Trust and Savings Bank, Chicago, 
Illinois, upon presentation of the coupons. 


BENJAMIN C. ROBINSON 








Treasurer. 
May 20th, 1913. 
American Chicle Com. & Pfd. Central Foundry Com. & Pfd. 
Amer. Speaking Teleph Otis Elevator Com. & Pfd. 
American Dist. Tel. of N. J. Royal Baking Powder Com. & Pfd- 
Borden’s Milk Co. Com. & Pfd. Standard Oil Securities 
LOWN & ROSS 
10 WALL ST.,N. Y. Telephone Rector 1608 





Business Men’s Proposition 


Dividends regular every 90 days, with a common stock 
bonus. Costs you nothing, and you can gain consider- 
able by writing for descriptive circular. 


W. M. RICHARDS 


8 EAST MARKET STREET INDIANAPOLIS, IND. 





PERTINENT POINTERS. 

The stock market is as dead as a grave yard. Those 
who are in it can’t get out, and those who are out do 
not want to get in. 

If Congress werg to cut the President’s wages would 
the Government’s wage investigation bureau charge it t0 
a tariff conspiracy? 


Yielding Over 7%. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
nd industrial securities embraced in this department 
we based on conditions prevailing prior to May 23 
he time of going to press. 








WALL STREET WAITING. 
For a brief period this week Wall street thought it 
aw a rift in the clouds of doubt and pessimism that have 
een hanging over it for so long, and there was a little 
activity on the upward side which gave considerable cheer. 
The duration of the movement was short, however, and 
then the dulness settled down again. One important mat- 
et which engaged attention and made for renewed bear- 
shness was the disclosure at closer range of the distressed 
situation in which two large granger railroads find them- 
slves, and their inability to finance maturing obligations 
xcept at the severest terms, which, while they may help 
temporarily, only postpone the inevitable day of readjust- 
nent. Credit is not in liberal supply even for the best 
i corporations. 
One feature which the market was disposed to draw 
msome hope from was the fact that the investment situa- 
ton has improved to some extent. The New York City 
bond sale broke the ice in spots, and investment funds in 
moderate volume flowed into the market for this issue 
ad other attractive bonds as well. We are now de- 
pendent almost wholly upon the domestic demand for 
vestments, as Europe is buying practically nothing here 
tow; but the public seems more desirous of making cau- 
tous investments in obligations with a fixed yield rather 
than in stocks, except the latter be of the best and 
safest character. In this regard wisdom is being shown. 
Business throughout the country continues to show evi- 
dence of still further quieting down, but this has been 
discounted in the stock market apparently for the time 
being, though there has been a pretty heavy outpouring 
of stocks and bonds of the two embarrassed railroads 
referred to and some more selling of the stocks of the 
industrial companies which were floated last year and 
then suffered a collapse. 

The present situation in the stock market is generally 
interpreted to mean that about all the weak holdings of 
speculative stocks have been forced on the market that 
tan be dislodged, and the pessimists of the Stock Ex- 
thange who have made so much money in their campaign 
wzainst values now confront men of larger calibre, who, 
by reason of the easy rates in time and call money, are 
able to finance their holdings through the large banks and 
successfully resist attack. Other large capitalists who 
were more fortunate last fall in being able to see how 
the speculative cat was going to jump, and got out, are 
tot yet disposed to come in and help the other group, so 

m the latter are perforce compelled to sit back and hope and 
wait for better things. 

A prolonged wait, with the wolves of the street clipping 
off values here and there at times, may yet prove embar- 
rassing. At any rate the outside public which is at all 
lisposed to speculate seems in no hurry to come in and 
buy stocks even at the present level where many seem- 
ingly attractive bargains are to be had. 


SITUATION ON FRIDAY. 
The generally improving tone shown in Thursday’s 
market was not followed up, and the market fell back 
into its old rut of dulness. There was further pressure 
®’ainst the St. Louis & San Francisco Railroad issues 
and the general 5 per cent. bonds, and the refunding 4s 
went to new low levels. There was a violent fall in 
the first preferred stock, which closed at a loss of 634 
points on sales of less than 1,000 shares. There were 
ftesh rumors of a reorganization being near, but it was 
ilso reported that the bankers interested had succeeded 
in taking care of maturing obligations that were pressing. 
The Street was skeptical and seemed to be inclined to 
xcept the view that the worst might happen. 
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THE RAILROADS 





ATCHISON. 

One more week remains in which the 5 per cent. con- 
vertibles may be exchanged for the.6 per cent. stock. 
Fully $10,000,000 remain to be converted. Apparently 
the holders of the bonds have preferred to keep a cer- 
tainty they have in the 5 per cent. bonds rather than make 
the exchange. The stock was down to its low level of 
the year this week and did not rally well with the rest 
of the market. This was because there was no’ short 
interest to drive in. 


BALTIMORE & OHIO. 

What improvement in net earnings Baltimore & Ohio 
had been able to report so far for the current fiscal year 
has been nearly all wiped out by the decrease in net 
revenue of $868,000 reported for April, a loss caused 
principally by damage from the March floods. Still the 
road is expected to close the fiscal year with about 7% 
per cent. earned on its stock, or about the same as last 
year. While the margin is slim, it is figured that only 
continued depression in business can endanger the present 
6 per cent. dividend. 


GREAT NORTHERN. 

Great Northern has begun to feel the good effects of 
important investment buying, though its market range is 
small. This is because of its nearly non-speculative posi- 
tion. The optimistic outgivings of J. J. Hill have helped 
sentiment in regard to the future of attractive safe 7 per 
cent. security. 


KANSAS CITY SOUTHERN. 

The April gross of the Kansas City Southern increased 
$139,000 and the net $41,000. For the ten months’ period 
the gross increase has been $1,209,000 and the net $829,000. 
The southwestern roads generally are making a better 
showing than the eastern lines because of the good crop 
outlook and the generally easy money situation there 
and the optimistic tone which is keeping the trade volume 


up to normal. 


LEHIGH VALLEY. 

Lehigh Valley has been rising moderately this week on 
the showing of a big increase in freight receipts for April 
over those of April one year ago. One year ago, however, 
business was badly crippled by the coal strike. Last 
month’s net increased $904,000, but $430,000 was put back 
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into the property. Lehigh Valley is now sending its 
trains into New York over the Jersey Central-Reading 
system under a better traffic arrangement than it had 
with the Pennsylvania. 


MISSOURI PACIFIC. 

With Missouri Pacific on the fair road to earning close 
on to $62,000,000 gross this current year, a promise cred- 
ited to President Bush, the outlook 1s cheering for the 
stockholders, who have waited long and patiently for such 
improvement. As for dividends, the chances for some 
years yet are remote, for there is still the great problem 
of how the road is to finance the assessments it must 
take care of to retain the securities such as those of the 
Wabash, which the Goulds so generously loaded onto 
Missouri Pacific’s treasury. The financing must be pro- 
vided before dividends can at all be considered, let alone 
the necessity of pouring back into improvements available 
net earnings. 


NORFOLK & WESTERN. 

President Johnson has made a personal inspection of 
the Norfolk & Western system and estimates that the 
flood damage in March will entail a loss of $525,000 and 
a loss in revenue of $500,000. The stock has not been 
affected, and, in fact, there has been fair buying on the 
general prospects for the future and the strength of the 
road’s bonds. 


ONTARIO & WESTERN. 

It looks as if the New York, Ontario & Western would 
earn for the current fiscal year a net total slightly over 
an amount necessary to pay the $1,162,336 required for 
the 2 per cent. dividend on the capital stock. Whether 
the dividend will be restored, however, is a question, but 
the prospects are good for such action the moment the 
road can take it for the pressing necessities of the New 
Haven, which controls it, are such that the money from 
the Ontario & Western, small as it is, will prove a wel- 
come relief to the Mellen system. 








PENNSYLVANIA. 

Pennsylvania continues weak, selling below 110. The 
recent new stock offering was not well absorbed. Stock- 
holders who thought they would receive valuable rights, 
in their disappointment did not take generously to their 
allotments, and, until the market thoroughly absorbs the 
floating supply, there is not much chance of any marked 
recovery in Pennsylvania. 

“a 
READING. 

Some speculative buying was induced this week on the 
alleged discovery of a considerable short interest which 
is said to have been built up on the theory that the old 
Reading pool would have to liquidate more stock because 
of the attack the Government contemplates on the Coal 
Trust. The dealings in Reading are still of a highly pro- 
fessional and speculative character and little beyond the 
gambling stage. 


ST. PAUL. 

The common stock has been almost consistently strong 
almost all the week and has frustrated all attempts of 
bears to depress it to the old low levels. They had figured 
that the stock was selling out of line with other issues 
and should be down around New York Central’s price. 
But St. Paul has not had to finance a $100,000,000 term- 
inal, and, moreover, all of its outgo from bond ‘sales has 
become capital that is earning something. The new 4% 
per cent. bonds have been exceedingly strong all week, 
getting close to par and being absorbed steadily by in- 
vestors. There is a considerable short interest outstand- 
ing, it is believed. 


UNION PACIFIC. 

Renewed rumors of an important basis of settlement 
of the Union Pacfic-Southern Pacific merger puzzle, while 
they have been denied, have not frightened off a new set 
of bulls who have evidently learned something to indi- 
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cate that this time an arrangement that will be satisfactory 
to the court and the Attorney General has been reached. 
All the law officials of the Southern Pacific in the west 
are now on their way to New York to join in a conference 
that has been called for next week. Meanwhile secret 
meetings of the Union and Southern Pacific directors 
have been held here to discuss the situation. A large 
short interest had been built up on the expectation of 
failure of the interested parties to agree, and this inter- 
est has been endeavoring to cover its contracts, but 
not without some loss. 


THEINDUSTRIALS 








AMERICAN CAN. 
The fact that this is likely to be a big year in the 
fruit canning industry has caused an enlargement in the 


company’s orders. Net earnings for the first four months 
of the year are reported to show a considerable gain over 
last year. One estimate places the probable net earnings 
for the first six months of 1913 at $1,000,000 per month. 
Last year the total was $7,500,000. The directors will 
meet shortly to fix the preferred dividend rate, and the 
belief is that it will be 134, without any additional pay- 
ment of the back dividends due. The shares have swung 
in a narrow range but have held firm for the most part. 


BALDWIN LOCOMOTIVE. 

The quiet market for Baldwin Locomotive issues reflects 
the quieter tone in the equipment industry. President 
Johnson is quoted as saying that while new business 1s 
light the company has enough orders on hand to keep 
the works busy untii fall, by which time he expects 4 
recovery to set in. More confidence will be felt, he says, 
if the crops continue tc show improvement. 


BROOKLYN RAPID TRANSIT. 
The board of directors will meet next week to pass 
on the dividend, and the strength in the stock has given 
rise to reports that the board will increase the dividend 


to a 6 per cent. basis. In the 1912 fiscal year B. RT. 


earned 8.32 on its stock, and this year this is likely t 
be slightly exceeded. Notwithstanding this, there are 
many doubts about an increase to shareholders, and the 
rise anyhow has about discounted such a possibility. 
The speculation on both sides of the account is moderate. 


«a 
MEXICAN AND CALIFORNIA PETROLEUM. | 
The shares of both the California Petroleum and rab 
can Petroleum Companies, which are linked strongly 
through having the same individual as president, ee? 
weak again this week, after it had been thought tht t 
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previous liquidation, which had been drastic enough even 
to have satisfied the most ruthless of bears, had been 
about completed. The fact is, however, that both these 
companies are now feeling the keenest of competition, not 
only from the Standard Oil subsidiaries in their respective 
fields, but from independent sources as well. The belief 
that these companies are getting the worst of it, in all 
probability provoked the attack anew on these shares. 
One of the magazines had an article attacking the financ- 
ing of the California Petroleum Company, which was 
construed as bearish. 


U. S. RUBBER. 

The market for the Rubber stocks is narrow but no 
weakness has developed, and so long as the heavy hold- 
ings are concentrated, there is not likely to be much liqui- 
dation because the market would not stand any large 
blocks in its present narrow state. A harmonious meet- 
ing of shareholders was held this week at which it was 
stated the company was branching out in Canada and 
making a strong bid for auto tire business there. 


U. S. STEEL. 

The feature which the stock market still concerns it- 
self with the most, is the accumulating evidence of a 
sharp falling off in new business. The new specifications 
are now said to be 40 per cent. below present output on 
old orders so that it will not be long before the Steel 
Corporation will be showing another big hole in its ac- 
cumulated orders. Bear traders do not find the short side 
so profitable as formerly, however, and are content with 
eighths now where once they would not be satisfied with 
forcing considerable liquidation and taking good profits. 
The stock is now in a waiting attitude with signs that 
the bears will attack the stock on the least provocation. 





AMERICAN CITIES GOOD REPORT. 

Th: American Cities Co., which controls the New Or- 
leans Railway & Light Co., and a number of other pros- 
perous public utility corporations in Southern cities, re- 
ports for the twelve months ended March 31 last $2,278,314 
earned on shares owned, an increase of $161,032, and a 
balance for dividends on the preferred shares after pro- 
viding for bond interest charges of $1,778,314. This is an 
increase of $161,032. The balance for the common was 
$545,104, an increase of $161,032. The common and pre- 
ferred shares have been inactive on the Exchange, but 
have held firm. 


CHARGE HAWLEY AND ALFORD WITH FRAUD. 
Charles A. Hawley and William B. Alford, who made 
up the firm of Hawley & Alford, were arraigned on Mon- 
day before United States Judge Hand in the Federal 
Court in New York City, on an indictment found by the 
Federal Grand Jury charging them with using the mails 
for the purposes of fraud. The indictment was the out- 
growth of the Hawley & Alford flotation of the preferred 
stock of The McHenry Distilling Co., of which the firm 
succeeded in placing with investors about $20,000. 

The statement issued. by these brokers, giving the as- 
sets and liabilities of the McHenry Distilling Co., also the 
earnings, indicated a sound condition and upon the 
strength of this financial showing, the reputable financial 
publications were led to accept the advertising of the 
stock offering. 

It was only a few months after this that the McHenry 
Distilling Co. became bankrupt and a receiver was ap- 
pointed for the company. Then it developed that the 
financial statement had been doctored. Instead of the 
company being solvent, it had been, from the beginning, 
in a shaky financial condition. 

When this fact became known The Financial World 
strongly urged the deceived stockholders to bring the 
matter to the attention of the Federal authorities for the 
Prosecution of the proper individuals responsible for the 
Perpetration of this gross fraud. The indictment found 
by the Federal Grand Jury comes as a result. of the in- 
vestigation made by the Post Office inspectors. 
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THE S*°OE TRUST ON TRIAL. 

The Government has opened its case in Boston against 
the United Shoe Machinery Co., which is charged with 
conducting a monopoly in restraint of trade. As the Gov- 
ernment is primed with evidence on one side to bring 
about disintegration, and the other side is expecting to 
maintain the legality of the corporation as it exists at 
present, the legal tilt is expected to last well into the 
summer. The trial is also looked upon to develop the 
very interesting question as to how far the Sherman law 
can go in determining the position of government-granted 
patents in relation to restraint of trade. 

On this point the attorneys for the so-called shoe trust 
intend to concentrate their defense. 





SOME BEAR ARGUMENTS 


Analyzed in the Weekly Letter. :Copies Supplied on Application, 


THOMAS GIBSON 


29 BROADWAY NEW YORK 





To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 





Bond Salesmen 
can increase their income 
without interfering with their work 


The Financial World has a plan that will aid Bond 
Salesmen to add to their compensation anywhere from 


$20.00 to $50.00 


i of time or interfering in the least 

pe wy. By ies canine For full sortieuiees address 
Subscription Department 

The Financial World 

18 Broadway, N. Y. 























































SL en mI ET 


pags. 


cng gC SpA RAPID A a AE ile a 


ieee 





ee ae et tie 















THE FINANCIAL WORLD. 


May 24, 1913 





NEW LOANS 


NEW LOANS 


NEW LOANS 





NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, ontana, will, on the 
ninth day of June, A. D., 1913, at ten 
o'clock A. M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Six Thousand Dollars ($6,000) 
of Gold Bonds, said bonds to be known 
and designated as “Fire Apparatus 
Bonds of the City of Lewistown,” and 
the money to be derived from the sale 
of said bonds shall be used exclusively 
for the purpose of purchasing a Motor 
Truck ire and Chemical Apparatus 
which shall be owned and controlled 
by the City of Lewistown, Montana. 


Said bonds shall be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January ist, 1913, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 
able and payable on and after the lst 

ay of January, A. 1923, and shall 
be due and payable on January ist, 
A. D. 1933. 

All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary ist and July ist of each year, at 
the office of the City Treagurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by the 
City Treasurer in the City of New 
York, State of New York. 


All persens desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must he prepared to 
make an unconditional offer to take 
the same and frust not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had’ by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the — Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth in the transcript 
and that proposed to be done in said 
supplemental transcript. 

A copy of the transcript containing 
the supplemental transcript of the pro- 
gy action as herein set forth may 

e had by applying to the City Clerk 
of the City of Lewistown, Montana. 

By order of the City Council. 


H. L. FITTON, City Clerk. 


NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
ninth day of June, A. D. 1913, at ten 
o'clock A. M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Nine Thousand Dollars ($9,- 
000) of Gold Bonds, said bonds to be 
known and designated as “Public Build- 
ings Bonds of the City of Lewistown,” 
and the money to be derived from the 
sale of said bonds shall be used ex- 
clusively for the purpose of the erec- 
tion of an addition to the City Hall 
of the City of Lewistown, Montana, 
which shall be owned and controlled 
by the City of Lewistown, and which 
shall be used for the purposes of mu- 
nicipal offices. 

Said bonds shall be of the denomina- 
tion of One Thousand Dollarg ($1,000) 
each, dated January ist, 1913, and shall 
pe redeemable and payable as follows, 
o-wit: 

All of said bonds shall be redeem- 
able and payable on and after the is! 
day of January, A. D., 1923, and shall 
yt es | and payable on January Ist, 

All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary ist and July ist of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by the 
City Treasurer in the City of New 
York, State of New York. 

All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and must not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the Oy Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth and that proposed 
to =| done in said supplemental tran- 
script. 

A copy of the crangosipt containing 
a supp emental transcript of the pro- 
og action as herein set forth may 

e had by applying to the City Clerk 
of the City of Lewistown, Montana. 

By order of the City Council. 

HL FITTON. City Clerk. 


NOTICE 
Sale of Bonds 


Notice is hereby given by the Town of 
Deer Park, Washington, that the Town Coun- 
cil of the said Town will on or before g 
o’clock P. M. on the 8rd day of June, 1913, 
receive sealed bids for the sale of Municipal 
Bonds in the sum of $11,500, known ax the 
“Deer Park Warrant Refunding Bonds,” in 
the denomination of $500, bearing date of 
May Ist, 1913, to become due and ps-able 
twenty (20) years after date, and be also 
payable at the option of the Town Council 
five years after date, ten years after date 
and fifteen years after date, with interest 
thereon at the rate of six (6 per cent.) per 
cent. per annum, said interest to become due 
and payable semi-annually on the Ist day of 
May and November of each year during the 
term of said bonds as evidenced by interest 
coupons attached to said bonds, and said 
principal and interest on bonds to be payable 
at the office of the State Treasurer or the 
Town Treasurer of the Town of Deer Park, 
Washington. 

No bids below par can be accepted. The 
Town Council reserves the right to reject 
any and all bids. 

A certified check amounting to ten (10 
per cent) per cent. of the amount of the bid 
must accompany each bid. 

J. A. NEAVILLE, Mayor. 

Attest: F. E. DeVOE, Town Clerk. 





BALTIMORE TO SELL STOCK. 


The city of Baltimore will sell to 
highest bidders on June 5 $5,500,000 
registered stock, bearing interest at 
4%, the proceeds to be used for sewer- 
age improvements, street paving, 
school-house, dock improvements, etc. 
Proposals must name price for each 
$100 with accrued interest to date of 
settlement. The stock is to be deliv- 
ered June 15. All proposals must be 
sent to the Commissioners of Finance 
of Baltimore City. 


6% FT. DEARBORN HOTEL BONDS, 
Chicago is to have another big down- 
town hotel, a structure to be known as 
the Fort Dearborn Hotel, which will be 
located at the southeast corner of La 
Salle and Dearborn Streets, opposite 
the La Salle Street railway station. 
This is the Chicago terminal of the 
main trunk line roads. The building 
will be 16 stories high and contain 500 
rooms. There has been authorized 4 
first mortgage issue of $650,000 6 per 
cent. serial bonds on a total valuation 
of the whole property of $1,370,000. 
These bonds, which will be in de; 
pominations at $100, 500, $1,000 a 
5,000, are being offere 
tna by 8. . Straus & Co., Straus 
Building, Chicago, or 1 Wall Street, 
New York City. 








DRESSING A LEMON AS AN ORANGE. 

There is something radically wrong with a security 
when it happens that brokers in widely separated parts 
of the country are offering it at prices far apart. That is 
the case with the Canadian Northern Quebec Statutory 
stock which is offered in the far West by the Canadian 
Railways Bond Corporation of Winnipeg for $50 a share, 
and in the East by Shay & Co., of Boston, for $20 a 
share, from which price they recently made a private 
concession to as low as $8 a share. 

Both concerns in their description of the securities 
permit the impression to go abroad that their statements 
are official, when such is not the case. These statements 
are their own. The Winnipeg concern will pay 5 per cent. 
interest on this stock semi-annually until 1916. This it 
teadily can do of its own accord on a price of $50 for 
by deducting the 15 per cent. interest involved until the 
expiration of the guarantee in 1916 or three years hence, 
it would still receive $35 a share, or about 75 per cent. 
more than the high price asked by Shay & Co. 

The Winnipeg concern holds out the promise that by 
1916 the Canadian Northern may either purchase, amal- 
gamate or lease the Quebec road on a guarantee of at 


least 5 per cent. dividend but there is no contract stipu- 


lation compelling it to do so. The “Toronto Saturday 
Night,” which fearlessly exposes every financial proposi- 
tion fostered upon Canadians which smacks in the least 
of chicanery, has made a thorough investigation of the 
status of this property and has showed in one particular 
article that there is not even a remote prospect of a 
merger involving a guaranteed dividend and that there- 
fore every suggestion by outsiders intimating such a pos- 
sibility is at this time grossly misleading. 

There must be a big margin of profit in the shares, a8 
is apparent when one broker can offer it as low as 
a share while another is asking $50 for it. This fact 
cannot be escaped. Our esteemed Canadian correspond- 
ent while not asserting that the shares have no specula- 
tive value, contends that at this stage these prospects are 
not worth more than between $3 and $4 a share. 

There is no justification in capitalizing such bare pros- 
pects at from 500 to 5,000 per cent. above what they are 
worth or misleading the investor into believing that the 
stock is a debenture and certain some time or other - 
become a guaranteed security. Statements of such 14 
ture are very remote from the exact truth. 
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$600,000 
44% COUPON BONDS 


SEALED BIDS will be received up until Noon Monday, June 9, 
1913, at the office of the County Judge of Hamilton County, Tennes- 
see, for 550 interest bearing coupon bonds of Hamilton County, for 
the purpose of paying off and liquidating the floating indebtedness of 
said county. Said bonds will be dated July 1, 1913, and will run 
fcr a period of Thirty Years, principal and interest payable at the 
National City Bank, New York City. Said bonds will be denomin- 
ated ‘Hamilton County Bonds,” each of the denomination of $1,000.00, 
with interest at the rate of 4% per cent., payable semi-annually. 


Also, 25 interest bearing coupon bonds of Hamilton County for 
the purpose of building a permanent road or street from Frazier Ave- 
nue to Mississippi Avenue in North Chattanooga. Said bonds wil! 
be dated July 1, 1913, and will run for a period of Thirty Years, 
principal and interest payable at the National City Bank, New York 
City. Said bonds will be denominated “Main Avenue Bonds,” each 
of the denomination of $1,000.00, with interest at the rate of 4% per 
cent., payable semi-annually. 


Also, 25 interest bearing coupon bonds of Hamilton County, for 
the purpose of constructing, furnishing and equipping a county jail 
for said county, being the balarice of the bonds authorized for this 
purpose by an Act of the General Assembly of Tennessee, passed 
April 12, 1911, and approyed June 24, 1911. Said bonds will be 
dated April 1, 1913, and will run for a period of Thirty Years, prin- 
cipal and interest payable at the National City Bank, New York 
City. Said bonds will be denominated “Hamilton County Jail Bonds,” 
each of the denomination of $1,000.00, with interest at the rate of 
4% per cent., payable semi-annually. 


Said bonds must be sold at or above par, and all bids shall be 
made separately for the three issues, or for either of said issties, 
but may be enclosed within the same cover. All bids must be accom- 
panied by a certified check, payable to the order of the County 
Judge, for one-half of one per cent. of the amount of the bonds 
bid for, the same to be forfeited to the county if the bidder fails 
to accept and pay for bonds, if awarded. The successful bidder or 
bidders will be required to settle for the bonds at or before Noon 
Thursday, July 24, 1913. The right is expressly reserved to reject 
any or all bids. Address all bids to the 


County Judge, Chattanooga, Tennessee. 


This May 13, 1913. WILL CUMMINGS, 
County Judge. 


Bond Offering 
City of Americus, Ga. 


The City of Americus, Georgia, offers 
for sale $35,000.00 of Public School Bonds 
and $10,000.00 Sewerage Extension Bonds, 
all bearing five per cent. and to run for 
thirty years. Bids will be received up to 
and including May 28th, 1913, at 8 o'clock 
P.M. The Mayor and City Council re- 
serve the right to reject any and all bids, 
and ten per cent. deposit required to ac- 
company each bid. For further informa- 
tion address Lee Allen, ChairmanFinancial 
Committee. 


_ $40,000.00 
Bond Offering 


Catalpa District, Virginia 
(Culpeper Post Office) 


W. E. Coons, Clerk, will receive sealed 
bids until June 2nd, 1913, at 10 A. M.; 
for 5% annual, 16 year (average) Road 
Bonds, to the amount of $40,000.00. De- 
nomination $500.00. Due $4,000.00 Jan. 
Ist, 1925 to 1934. Enclose a certified 
check for 5%. 








WEEKLY COTTON MARKET LETTER, 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The shorts have been kept on the de- 
fensive this week in the Cotton market, 
notwithstanding that the weather news 
from the belt has been of a nature to 
inspire bearish confidence. Neither has 
there been any change in the spot or 
goods trade interest which would tend 
to change sentiment. The rally which 
has occurred therefore seems to us to 


be the result of purely technical rea- 
sons. 

We continue to think that prices will 
seek a lower level and see no. reason 








—~—~ ol 





to change our advice to sell on all 
strong markets with a view of taking 
moderate profits on breaks. 








U. S. WORSTED CO. REORGANIZATION. 


Recently the newly appointed president of the reor- 
ganized U. S. Worsted Co. gave to the press a state- 
ment that has given rise to a great deal of comment. 
To the disinterested observer it would appear that the 
intent of the outgiving was to prepare stockholders for 
the worst. For a year or more the markets have been 
very poor for these issues, but they have been particu- 
larly soft since the reorganization was effected in Octo- 
ber last. 

A circular has been sent to second preferred share- 
holders by Thos. C. Perkins, of Hartford, Conn., looking 
to the formation of a protective committee. 

Mr. Choate, Mr. Perkins’ attorney, states that in his 
opinion the financial affairs of the company are in such 
shape that it is difficult to see how reorganization can 
be avoided. 

The record of the U. S. Worsted Co. is not dissimilar 
to that of the U. S. Finishing Co., which is also at pres- 
ent under an eclipse. The concern was ofiginally organ- 
ized as a consolidation of three or four successful woolén 
and worsted mills ifi Massachusetts and Rhode Island. 
Incorporated in 1908 it began business early in 1909, 
showing its first balance sheet as of July lst that year. 
To show the rapid progress made gross business for the 
four months ended that June was at the rate of $83,000 
pef month, while for the ensuing twelvemonth period it 
was at the rate of over $235,000 per month. 

A mistake was made at the outset in capitalizing heav- 
ily the good-will, which in the initial balance sheet ap- 
peared at $3,000,000. At the same time other assets 
amounted to only about $1,500,000. The early financing 
of the company was accomplished locally through sale 
of preferred stock. This was not entirely consummated 


until near the close of the 1911 fiscal year, and by that 
date a considerable portion of the issue had been dis- 
tributed abroad, particularly in France. 

Thé benefits which should have accrued from this flo- 
tation, did not materialize and for the fiscal year ended 
June, 1911, gross business was only at the rate of $260,- 
000 per month, slightly in excess of the previous year. 
No attempt was éver made to write down the absurdly 
high item of good will. Common stock which had been 
issued up to $3,000,000 was merely an offset to good will. 

An initial dividend paid on a portion of this common 
stock, which though earned, could never have been justi- 
fied, precipitated the troubles that have followed in quick 
succession. 

Very little surplus reserve having been accumulated, 
the company fourid itself getting into serious difficulties 
late in 1912, as manufacturing activities began to slacken 
with approaching tariff agitation. In the early fall of 
last year, matters came to a héad quickly, through cred- 
itors’ demands, and the company had to seek outside sup- 
port. 

Bankers are now understood to have supplied the com- 
pany with additional working capital, but it would seem 
that the revised capital issues, considering total assets, 
had been somewhat magnified. The Silesia Worsted 
Mills, amalgamated with the two others, will provide 
assets calculated at about $6,500,000, from the most lib- 
eral standpoint, against which there has been capital 
otitstanding of $9,250,000. The remodeled company 
has to carry the burden of capital nearly doubled. In 
view of the recent frank confession of the president that 
assets have been grossly exaggerated, it would appear 
that equities following the new issue of $6,000,000 first 
preferred would be of very uncertain value. 
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Westinghouse Electric and Manufacturing Company 


Consolidated and 


ASSETS, 
Property and Plant.......... 20,467, 224.74 
Sinking Fund..............-- 160.20 
Emvemtmemts. ... 2.022. ccccees 23,882,830.54 


Current Assets....... 18,126,991.53 
CORR. <scicccces $5,364,442,25 


Notes & Accounts 
Receivable.... 


12,762,549.28 





ne 


Working and Trading Assets .18,510,222.5 
Other 


Assets....--... eoeesss 7,011,528.36 


Tota... aoe een ixeanes $87,998,987,93 





Condensed General Balance Sheet, March 31, 1913. 


LIABILITIES. 
Capital Stock: 
PVOTOTIOR ccc cscccsceevcssves 
Common—lIn 
Hands of Pub- 
SMe sadhasshe¢s $35,198,237.50 
In Treasury 1,507,050.00 36,700,287.50 


$3,998, 700.00 


Total Capital Stock......... $40,698,987.50 
Funded Debt: 

Bonds, Convertible 

5% Sinking Fund, 

due Jan. 1, 1931: 

Total Issued. ...$23,460,000.00 

Retired through 

Sinking Fund.. 3,198,000.00 
... .$19,504,000.00 

758,000.00 


Outstanding 
In Treasury 20,262,000.00 
Debenture Certificates, 

due July 1, 1913. 
Outstanding .... $1,390,000.00 
In Treasury .... 150,000.00 


1,540,000.00 


Ronds—Walker Company, due 
January 1, 1916, guaranteed 





a We. . t @ Be. Gi cnsicecs 850,000.00 

Total Funded Debt........ $22,652,000.00 
Collateral] Notes .......esee- 10,220,000.00 
Lome Term Notes. <c.cccccss 59,250.00 
Real Estate Purchase Money 

PUNO . “owe deceesans tess 483,000.00 
Current Liabilities .......... 4,803,014.56 
SO 00.6504 0sA600RA 06645 834,218.73 





7,348, 
Id are nd $87.998,987.93 


Consolidated and Condensed Statement ofincome and Profit and Loss for the Year 
Ended March 31, 1913. 


Sales Billed... ..ccccessecece $39,977,565.89 


Coat of Sales. .......+ ...20.. 35,4J6,293.69 


$4,571,272.20 





Net Manufacturing Profit... . 


ETT TET ea T ere 996,563.88 
Gross Income from All Sources $5,567,836.08 
Deductions from Income..... . , 2,403,803.83 
Net Income Available for 

Dividends and Other 

DNS. 6 cbt bane ec ee dnces 4 $3,164,032.25 


Profit and Loss Credits: 


Profit on Bonds 
Purchased 
Miscellaneous 


1,747.40 
117,459.48 
Gross Surplus............... 
Profit and Loss Charges: 
Dividends on Pre- 
ferred Capital 


6,768,171.17 


$9,932,203.42 


BOO. ikevsces $279,909.00 
Dividends on Com- 

mon Capital 

Bere 1,053,665.60 


Depreciation of 


Investments... 966,919.56 





Miscellaneous... 283,187.12 2,583,681.28 











Profit and Loss— Surplus, March 31, 1913, "per 
Surplus, March WeOO TMOG cc cccécdescces $7,348.522.14 
81, 1912 ...... $6,648,964.29 —_— 
DIVIDENDS DIVIDENDS nae 





7th and Locust Sts., 
Philadelphia, Pa., May 20, 1913. 


The Board of Directors of The American 
Gas Company has this day declared a quar- 
‘erly dividend of 1%%, or $1.75 per share, 
on the capital stock of the Company, pay- 
able May 31, 1913, to the stockholders of 
record at 3 o'clock P. M., May 21st, 1913. 


J. B. TOWNSEND, 3d, Treesurer. 
BORDEN'’S CONDENSED MILK COMPANY 
PREFERRED STOCK DIVIDEND No. 46. 
A regular quarterly dividend of 14% has 
been declared on the Preferred Stock of this 
Yompany, payable June 14th, 1913, to stock- 
aolders of record June 5th, 1913. Books 
‘lose June 5th, 1913, at 3.00 P. M. and open 
June 16th, 1913, at 10.00 A. M. Checks 


mailed. 
F. D. SHOVE, Treasurer. 


THE CUBAN-AMERICAN SUGAR COMPANY 

A dividend of one and three-quarters per 
cent. (1%%) has been declared on the Pre- 
ferred Capital Stock outstanding, payable on 
July 1, 1913, to the stockholders of record at 
close of business on June 16, 1913. Checks 
for the payment of dividend will be mailed. 
Transfer books will not be closed. 

ENRY A. CLARK, Secretary. 








H 
Dated New York, May 21, 1913. 





REPUBLIC IRON & STEEL COMPANY 
DIVIDEND NO. 43. 

At a meeting of the Executive Committee 
of the Republic Iron and Steel Company held 
May 19th, 1913, the regular quarterly divi- 
dend of 1% on the Preferred Stock was de- 
clared payable July 1st, 1913, to Stockholders 
of record June 16th, 1913. Books remain 
open. R. JONES, JR., 

Secretary. 


HONOR AN UPSTATE BANKER. 

Friends and business associates of 
Charles Adsit, President of the First 
National Bank of Hornell, N. Y., sur- 
prised him on the celebration of the 
semi-centennial of the institution, over 
which he presides, by tendering him a 
dinner. It happened that President 
Adsit’s birthday occurred upon the 


same date. In a spirit of felicitation 
and in gratitude for the manner in 
which Mr. Adsit had conducted the af- 
fairs of his institution, the directors, 
at the unanimous request of the stock- 
holders, declared an extra dividend of 
5% on the bank’s capital stock, and 
turned this dividend, complete, over to 
Mr. Adsit as a birthday gift. 














MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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STOCKS 


amniliipiineaiae 
May 23, 1913 
High Low Close 


NEW YORK 





Amalgamated Copper........... 5 

Am Can .......... . 4 seetewe ye ras oo 7454 
Se PE inane sag ntaneeceduqtuns 923; 928; 324 
pe Dee me 4012 40 4 02% 
BN EN IE: 0c cv cccececectsens 244 24 4 
A Linseed pf......cccccesecs esses 261K 9812 244 
PD Saaee MATT TT oT 33 . x $204 
ry ty Serre 50 50 ? 
BI BONE. 0 6s ccccccccces O06esse 6714 66% ey 
Ree NIG OE so 6 sessiccaaccsaaees 101% 10187 rors 
I, 050 6.030000 need bengenl 110% 110 . 1% 
Bie WEE....0.cccecdecearal 129° 129 we 
ATESE. Ba ae 
BUD Ghiss. scx asccsscccecacl 9954 9055 spi! 
BAIS B ORG. oo sc cccccscccccevecs 9814 938i +44] 
> ass: 92 91% a 
Canadian Pacific................ 23744 236% 2373 
Con Leather......csccccscccccces 23° «20% pity 
Ches & Ohio.....+.++-+++++++000, 65% 64% 65° 

Phads to.560nkeeue-eaenel 130% 129} 

Mee W.. ...:.2concnee ost ante aM 
OREO Bs sessccscosebeant tel 31% 31 31 
Come Gas......s coccccvvcccsces 133% 132% 133\ 



















284% 28 
OT errr 127 126% in 
Til Cent .......eesseeeeees WS 115 115 
Inspiration. ... 17 #17 = 
Inter Paper. 9% 9% gf 
Int Paper pf 40 0 ” 
EEO 5A0e6acessceese¥easens 14% 14% 14K 
| Serer re: ee 5150 
Se ee 133% 132% 132% 
Manhattan ......., ectocecdontasa 13034 130% 130% 
scons snsesesandesasl 131% 131% 131% 
$8 ¢ errr 2354 23% 23% 
Mo Pac pads 5 40ben 4uds tnbansueee 34% 34% BMY 
Nat Bis ....0..cssceccsceseeeees 114% 113% 1134 
Nevada Cons............+see0005 16% 16% 16% 
» he Pre 10054 1004 100% 
EE Wn cescecécecsceucssen 106% 5 1064 
BUGEO PONG. <<5.c0scsccccescsss 115 114% 115 
Penn RR,......cseccccrsceceees 110 109% 109% 
i At) eer errr 109% 10914 109% 
Press SC... .s-sscccccscccccesees 2494 24% 24 
PN OO is i005 <c2e000 aensadinda 23 23 2 
SE reer 16134 161 161% 
SS rer ree 184% 17% 18 
SE NN HE ins vecesdssncnses 31% 30% 31% 
St L SF 7% 6% 7h 
StLs 2% 11 11% 
Southern 97% 97% 97% 
“LS Segepppeeenagaatest 244% 244% 24 
SP EE CID BE vibe cc ccvecpeseesue 774% 76% 76% 
i>” : 35% 354% 35% 
Third Ave.. Shei .. 344% 33% 33% 
OE S| eer Ue 
U S Rubber........ 214 62 
gE eer 60% 59% 60% 
U S Steel pf....... 4 105% 106 
Utah Cop 50%, 50% 50% 
( Se" errr 8 26% 27% 
Wabash pf............ 7% 7% 
Westinghouse.... .... -- 624% 62 62 
West Md........ yetdvescanugteas 40 38% 38% 
MR EE gas 006 F400 Wawyesonacwens 65 65 «65 
Ex-dividend. 
$100 BONDS 
Quotations furnished by John Muir & Co. 
74 Broadway, New York 
Imperial C Reg. 54,1951. OS 
m al Chinese Gov't, Reg. 54, 1 +s 4 
Cent. Ver. Ry. Ist, 44, 1920.........++ 86 ss 4 
Chic. B. & 2 Denv. Ext., 4%, 1922..... 98%. 
Chic. M. & St. P. Conv., 414%, 1932....101}4 102% 


St.P.Conv.,‘‘when issued"’ 4444, 1932... .. 
Col. & So. Rfdg. & Ext., 444, 1935....... 914 9% 
Keo. & Des Moin Ist, 5¢, 1923........ * 
M., K. & T. 1st & Rfdg., 44, 2004 
Morris & Essex, Ist, 74, 1914.... 
Nat'l Rys of Mex. Gen. S. F., 44, 197 
Nat'l A of Mex. P. L., 444%, 1957. 
N. O. Mob. & Chic. Ist, 5¢, 1960... - 
.. Greenwood Lake, Ist. 1946. .103 
N.Y.,N.H &H.C. D. Cs., 3%, 1956.. 77 
N. Y., N. H. & H. C. D. 64, 1948....... 
San Fran. Term. Ist,(So. 
Virginia Railway Ist, 5¢, 1962.......... 9 
Western Pacific Ist, 5¢, 1933..... ...++ 
American Ice Securities Deb, 6%, 1925.. 73%4, 76 













Am. Tel. &Tel. Coll. Tr. Ctfs.,4%, 1929. 8734], 4 
AmTel&TelCollConvW.1."'444% 1933. 1004 
Laclede Ga Ist, 54, 1919........+-+-++- 101 ia 
Central Leather Ist, 5¢, 1925........++ . 96% 
a Eigcteic De. a4, 1942 hanseean 77% 

nt. , rp. Ist, 5¢, 1932..... eecees 26 
Int. Steam Pump Ist, 5¢, 1929......-+ 14 


N. Y. Air Brake, 1st Conv. 6%, 1928...100 + 
Liggett Myers Deb., Reg. 7%, 1944....;1199 1214 
Liggett & oho Deb., Reg. 54, 1951... 97 

P. Lorillard Deb., Reg. 74, 1944,.......119. 
P. Lorillard Deb., Reg. 5%, 1951........ 96% 
Portland Ry. Lt. & P. Ist Ref. 5¢, 1943 96/2 





PUBLIC SERVICE REGULATION. - 
At the present time 33 states of o 
Union have Public Service Comme 
sions which regulate, in one form ie 
another, the public service or ese 
utility companies operating in Or 
states and the drift is toward sim 
legislation in other states which a 
no such commissions. The diversity 
the laws and regulations eall for Sth 
pert knowledge of a high order a- 
from an operating and legal ater 
point. The H. M._ Byllesby & Aa 
which has a department of oom 1 
tions and reports, has just issue 2 
folder explaining this phase be Sen 
engineering profession in its rela 





to public service enterprises. 
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CING 
Quoted by W. 


American Rolli 
American Rolli 
Cincinnati & S 
Cincinnati Gas 
Cincinnati Gas 
Columbus Gas 
Columbus Gas 
Columbia Gas 
Ciscinnati Uni 
Cincinnati Mill 


US Printing. . 
US Lithograpl 
US Card Play 
Columbus Xer 
CNO&TP. 
CNO&TP 

little Miami C 
CN&CLtE 
CN&CLt& 
Cincinnati Stre 
Ohio Traction 

Ohio Traction 

§ Ohio Ist Co 
CN & C Cons 
CN&C2dM 
Columbus Rail 
Columbus Rail 
Columbus Rail 
Kioto Valley 7 
Columbus Gas 
Cin Edison Ele 
Cin Gas Trans 
Union Lt Heat 
Col Gas & Ele: 
US Tel Ist Mt 
Cuyahoga Tel 


RAIL 
Quoted by Chi 


Acme White L 
Acme White L 
American Brak 
American Bral 
American Bras 
American Vans 
American Seat 
American Seat 
Atlas Portland 
Atlas Portland 
Babcoc i 
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Ae dadtsntesteses M% 
pececcreccoccccessacce 86 
PNG BPN cdc esscocccoccccconcess 212 220 
Pope Manufacturing com..........+.+ 12 16 
Royal Bak P com...........seseeeeees 88 192 
Royal Bak pf SAGbb ceccdeveccewisones 103% 105 

SET RIEU Bi nets secvcceesesecpsccs 109% 110% 
Sen- Chalet. ccvcccccccccccccscecs 2 117 
Si: PMR chscenceevecvacesivessns 6 300 
Union Carbide.........sssecseceeeeees 163 166 
Remington T: MPs ccucsocesesss 37 
i ypewriter Ist pf......... 98 100 
Rem: Typewriter 2d pf........ 98 100 










18 

13 

7 

West Power.... ae 
West Power pf.....csceseeeeves - 43 





STANDARD OIL QUOTATIONS. 


Quotations furnished by Pouch & Co., Members 





New York Stock Exchange. 
14 Wall St., New York 
Bid. 
Anglo-American......+..ssssseseeeee 18% 
Atlantic Refining...........sssese++ 630 
Borne & Scrymser...+.+++sesseeeeee 295 
oe Pi “ae bins escoccocesents 4 
roug hi sees pedeueds abode 
CIE Ci cn sscceccccccccsccsctese 100 
energy yer 1,875 
Pipe Oe aveesesed 61 
pen ve Be fae Bi 5 44snciuanede 73 
Eureka Pipe Line.........-...+s0e+ 368 
Galena on pevecee 000000000 a0 


200 
Galena Signal Oil, pfd.............. 142 


Asked. 

19% 
635 
310 
169 


683 
110 
1,925 
64 


77 
372 


204 
145 












































THE FINANCIAL WORLD. 23 
CURRENT PUBLIC UTILITIES SECURITIES Indiana Pipe Line.........+.+-+0-++4 132 135 
QUOTATIONS Quotations by Williams, McConnell & Coleman | New York Trangi,.....0...000000 gaa? 9s 
60 Wall Street, New York Northern Pipe Line................. 114116 
CINCINNATI SECURITIES. Security. ee ee Sern 130 132 
Quoted by W. E. Hutton & Co., 60 Broadway, | Am. Lt & Tract.,com............... 370 380 Prairie Oil and Gas................. 302 306 
New York ‘ Adirondack Electric Power com..... 15 18 i. £  — agen Frere St te 745 765 
Bid. Asked | Adirondack Electric Power pfd...... 57 «© Gis Bouter Pipe Line................. 248 251 
American Rolling Mill................ 65 200 Am. Gas & Elect., com 70 75 are 225 228 
Anerichn Rolling Mill pid. 000.0011. 115 118 | Am. Gas& Elect. pfd............... 4345 | SoueY Fenn. Oil, rights............. , -: 
Cincinnati & Subur, Bell Tel......... 200 204 Am. Power & Light, com Reet wae eee 70 72 S. W. Penn. Pipe RMBs 0.02 cscbsedess 160 163 
Cincinnati Gas & Electric CPN Oe 70 73 Am. Power & Light, ante phe eae 80 82 Standard Oil (Cal.) ................ 177 178 
Cincinnati Gas Trans................. 95 105 American Public Utifties, a aie 59 Standard Oil (Ind, seeccsecccersoons 322 325 
Columbus Gas and Fuel. ............ 3283 American Public Utilities, pfd....... 69 71 Standard Oil ian. Sr ae 570 580 
Columbus Gas and Fuel pfd. ........ 655% 68 Cities Service com.... 98 102 Standard Oil (Ky.)..............00. 425 435 
Columbia Gas & Electric ....,....... 12% 13% | Cities Service, pfd................... 82 g4 | standard Oil (Neb, steteeeeeneeeens 265 275 
Cincinnati Union Stock Yards........ 96 100 Denver Gas & Ficct’ Gen. &........ 94 96 Standard Oil (N. 365 
Cincinnati Milling Machine........... 105 110 || Electric Bond Deposit, pfd.......... 70 74 | standard Oil (N. 145 
RUNUMMMEE Nas<ccsnecccesccccsss anes 80 | Empire Dist. Electric bs........ .... $4 gg. Standard Oil (Ohio). 282 
—— RAD WE sececusccsscosss Aen ‘Gave Empire Dist. Elect. 5s............... 70 80 Standard Oil old stock Be 
MEINE, thesia ke cdscesssseieseces | ee Federal Light & Traction, com...... 28 30 Standard Oil subsid. “en bloc’’ ** 
Ghbe Soap Ist pld........ccccccce 107 115 | Federal Light & Traction, pfd......: 7 0COTO OL Gran & Pinch 215 
SRM EN OU, <seissecccecsveescs Bes 110 Federal Utilities Co.,com. Incorp... 30 34 Union Tank ~~. 73 
Globe Soap Speciai pid...... ........ 90 105 | Federal Utilities Co., pfd........-... op % 1... : 179 
eee Pre 140 160 Gas & Electric Securities, com....... 120 130 om m Oil... "pee 31 
Globe- Wernicke Ps speveddcoccdsesese 116 120 Gas & Electric Securities, pfd........ 90 94 p92. Ae reerereree 1,500 1,525 
Kroger Grocery & Baking Co......... 175 190 Lincoln Gas & Electric.....,......... 30 34 PUBLIC UTILITIES QUOTATIONS. 
Kroger Grocery & Baking Co pfd..... 115 118 Montana Power Co., com............ 36 39 Quoted by Lamarche & Coady, 25 Broad Street, 
Kroger ae & Baking Co 2d pfd.. 116 124 Montana Power Co., pfd............ 97 99 New York. 
ee  ., Saas 100 101 onteomery ~ y) &W. Mis «0a és oe Bid. Asked 
Proctor & senblo ev aiseseusassbsaan 545 560 Northern Ontario Lt & Prcom.,...... 10 14 tAm L & T com stock.............+.. 370 380 
Proctor & Gamble pfd...........+++0 190 195 Northern Ontario Lt & Pr s.. epee 58 60 it C Ry &L Co6pccum pfd stk... 90 91 
US Printing..........ssessseeseesees 79 + 8=82 Northern States Power, com. on) ae 19 ri City Ry & L com stock........... 5 *s 
US Lithograph pfd...........sseeeees 21 40 Northern States Power, pfd......... 77 79 t a Co Elec Lt & Pr stock........ 116 
USCard Playing Co.........cccecees 150 155 | Ozark Power & Water + COM... 45 50 {St PGL Co gen mtg 5s, 98s. 99 
taembas Xenia, peiddiatacoctezesune 201 204 Republic Ry. & Light Co., voeeat ae 24 {South L & T Co col tr 5s, 1940 94 
OE a) ae pete 102 105 | Republic Ry. & Light Co., pid... 73 75 | {Syracuse Gas Co Ist 5s, 2046... 97 
(NO & + p sv ogdieasnasahe 235 250 | Standard Gas & Electric, com....... 9 11 t Tri-City Ry & L Co Ist 5s, 1923 95 97 
ute Miami aed aheaaciuesed 207% 20914 | Standard Gas & Electric, pfd.. 38 40 Am L & T Co 6 pc cons pfd stk . 0 
Sree 87 90 Utes Securities... ...cccccccsccces a) ae 19 Pacific Gas & Elec com..........- 
EN & € tt & Traction pfd........... 77 ~=80 Utilities Improvement, com........ 54 57 t Pacific Gas & Elec pfd.......... ; 
Cincinnati Street Ry........+ssseesees in 6f Utilities Improvement, pfd.......... 70 73 Roch Ry & L Cocons 5s, 1954...... 
SUPMUMNNIL Sainss a 8disec esa <o0a e038 25 30 Western Power, com...............+. 15 18 St Croix Water P Co Ist 5s, 1929 
Ohio Traction pfd ........sssesesereee 65 80 Western Power, pfd.................. 40 45 { Binghamton Gas Wks Ist 5s, 1938.. 97 “. 
% Ohio Ist Cons Gold 5s............. 991% 100 t Butte Elec & Pow Co Ist 5s,1961.. 93 97 
CN & C Cons Ist Mtge 5s... ........ 101 162 tCent Un Gas Co Ist 5s, 1927........ 101 103 
SMEG OE BEUEID 5 cr cdecscsccvessen 100 100% MISCELLANEOUS STOCKS. Det City Gas Co prior lien 5s, 1923.. 99 101 
Columbus IIR snd dnesacetas 100 101% | Quoted by John Burnham & Co., 31 Nassau Street, | East Penn Rys Co 1st 5s, 1936........ 73 76 
Columbus Railway, Crosstown 5s..... 100 102 New York City. " | } Equit G L Co cons Ist 5s, 1983. o++104 106 
Columbus Railway 4s..............-4+ 72 76 Bid. Asked, | Ind Ltg stoc — tt eteeeeeeeesseseees 38 842 
Sioto Valley Traction 5s.. ae Am Bank Note com........ ....- .ee 47% 49% ies Ltg bonds.................... 66% 68 
Columbus Gas Ist Gold 5s. 94 100 | Am Bank Note pf..........-...s.0.0. 51 «53 K City (Mo) Gas Co Ist bs, 1935... 97 100 
(in Edison Electric 5s.. 100% 101 | *Am Brass....... ‘riittt'" 134 43g | | Madison G & E Ist 6s, 1926 ........ 103 108 
Cin Gas Trans (Guar)........... 94 96% | Am Chicle com : 198 204 | {Commonwealth Pr a pid at eteeceees 87 88 
Union Lt Heat & P ist Mtge 4s 92% 95 | Am Chicle pf 95 98 | Commonwealth Pr Ry com........... 64 65 
Col Gas & Elec 5s... 70 74 | Am Dist Tel NJ..........-..-- 52 «54 «| :«United Light & Railways ‘Ist ota weees 7 679 
US Tel Ist Mtge 5s.. 8 88 Am Laundry Machinery Co com 29 «(31 a4 a peed vee 69 = 72 
Cuyahoga Tel Co Ist 58. .......0cc0e eens 90 | Am Laundry Machinery Co pf ie (Pee Seti rae Se 73 (75 
Bee Am Type Founders com. oe 41% 43% Union Ry Gas and Blectric ‘Co pid... 87 88 
(Ex. Div Am Type Founders 93 97 com... G4 65 
Auto aoe Gum ad Chocolate . * 94 23 United Gas & Elcom......-.+++++++++ 33 36 
ine RAILWAY nent STOCK Babcock & Wilcox............ . 98 100 | United Gas & El pfd.........-..-.+++- 80 «83 
ote: as ones 0., 20 Brosd Sti Barney & Smith.. 
” Jones ® ee 5 10 | And accrued interest. _tEx dividend. 
Bid. Asked. | Barnard Bros. & Pia: Rat gE o 20s 94 7 PITTSBURGH SECURITIES. 
27 29 BotGem Com BM... ccccccccccccccccccece 113% 114% Quotations furnished by H. P. Taylor & Co. 
23 26 Borden Con M pf......-seesecees cous 10 107% STOCKS Bid. Acted. 
92 95 By-Products Coke Corporation ...... 117 +125 American Sewer Pipe................. 10 
- 130 1382 pene gay ing, Tabulating & Recording. 41 43 American Window Glass, pfd......... 40 
. 1385 139 Came Ry & LA C0iihs ccc ccsccccccoseces 68 72 Caney River Natural Gas............ 30 30 4 
700 900 Celluloid. ........ssseesessccsreeeseees 127 132 Columbia Gas & Electric............. 11% 12 
i i 3 6 Childs Co — fncb sbRdd.6c ab ocesanens 150 156 Consolidated Ice, com..............++ 9\% 
American Seatin: 34 38 Childs Co - Deki iaaken V0 tacaPureede 106 108 Consolidated Ice, pfd................. be 474% 
Atlas Portland 50 60 DL & W Coal (par 50)............... 260 275 Crucible Steel, com............sseceee 87% 
Atlas Portland Cement pfd........... 90 105 BE NS PIE x 6p 0006s scenssceeces 129 131 Crucible Steel, pfd................000 13% 13% 
Babcock & Wilcox.....-.s++++++eeeeee 98 101 Du Pont Powder pf ex div............ 90% 92% | Independent Brewing, com........... % 64% 
Baldwin Locomotive Works com...... 45 50 Be WE IR OND 6 nn cacesdecccecececes ve 73 78 Independent Brewing, pfd............ 31% 32% 
Baldwin Locomotive Works pfd...... 105 106 We WE sc icccdcecccccecccosesses 115 120 La Belle Iron Works, com............ 42 46 
Barney & Smith Car.........sseeseees aa 10 General Baking Co com..........+. — 23 La Belle Iron Works,’ See om. Oa 
Barney & Smith Car, pfd.........+.+. 65 General Baking Co pf..........+ss0008 60 65 Manufacturers Light & Heat......... 49% 50 
RSs 28 Hartford Carpet COM.......+..seseees 115 120 National Fireproofing, com........... 6 6% 
Ahiada nee veboenssees ter 101 Hartford Carpet pf ..........-.sseeee8 115 120 Retinal Fireproofing, pfd........... 25 a4 
ede seketeceeee 20 nternational Nickel com............. 128 130 | TET, 18% 
Seeaecen, 2c468s 76 international Nickel pf............... 101 103 Ohio Fuel Supply SRE FC 
erirerrer rte 49 nternational Silver..........+0+.-++-» 105 115 Oklahoma Natural Gas.........0000.. 65% 
Sebhedeiadess 51 International Silver pf.........+.++... 126 131 Osage & Oklahoma............+.+++++ 57 ny 
ilway Equipment......... Ie BB Bes ccccccccccescocses 5 117 | Pittsbuigh Brewing, com............. 10% 10% 
Conso! idated Car Heating ............ 70 80 | National Cash Reg. pf................ 124 128 |] Pittsburgh Brewing, pid.............. 34 
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Weobadhoon an beets wkend ines 
Westinghouse Elec. & Mfg. com...... 30 ia 
Westinghouse Elec. & Mfg. pfd...... 57 58 
Westinghouse Machine............... te 27 
BONDS Bid. Asked. 
American com pe 6s, 1920......... 87 ‘ 
Birm., Knox. & Allen. 2 ee 103 104 
Citizens Traction ' 3 ee 100% .. 
Columbia Gas & Eee 5s, ad biewediae 73 
Duquesne Tiaction 5s, 1930........... 99. 101% 
East End Elec Light 6s, 1915.......... 100 
Ellsworth Coal 5s, serial..............- 99 «4 
Harbison Walker 5s, PU An 5x08 nt: x» 
Independent Brewing 68,1955 ...... 82 82% 
amison C, & C., George Creek, 5s..... 90% 92 
ones & Laughlin Steel 5s, 1939..... ... 100 100% 
a Belle Iron Works 6s, 1923 .......... 101 103% 
Mfrs. Light & Heat 6s, serial.......... 550¢ % 
Monotigahela Light& Power 5s,1949.. 95 97% 
Monoh. River Cons. C. & C.6s,1949.. 115 115% 
Mt. Washington St. Ry. 5s, 1933 . 96 98 
National Fireproofing 5s, serial . 98 100 
Ohio Fuel Supply 6s. 1927. . , Hs | 99 
Okiahoma Nat. Gas 6s, Serial ace a af 
pgh., Ally. & Man. 6s, 1930. ... 100% 103% 
] Rtsburgh Brewing 6s, Ss a4 50 ss 
Pittsburgh & Charleroi 5s, 1932....... 98% 100% 
Pittsburgh Coal Deb. 5s, 1931.....-.. 9044 90% 
Pgh., McKees. & Conn. 5s, 1931...... 101% 103 
3t. Clair Furnace 5s, Serial........... 4.954 4.804 
Second Ave. Traction 5s, 1934........ 99 «641014 
Southern Traction 5s, i sisve cus 73 77 
Union | eae Gas 6s, Serial......... 99% 101 
Union Steel 5s, 1952...............-++ 102% 104 
United Tonite B6, BODE so. ce cesesese 84 92 
ym iia Rys. 5s, at. Rap be chee tae 100 100% 
‘ough-Mon. Coal 5s, serial........... Re 
rash Moa, Coal be, serial & Lt. 5s,' 1931 100% 
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The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 


1872 Company 1913 
MIDDLETOWN, CONN. 


Issues = ~ a 10 ne loans en cs 
lands. ers First Mortg: s, F'rincy 
and Interest Comtatied 


WRITE FOR FURTHER INFORMATION 











a 


| _ apRSTOW 
| PN ete fo, 


CONSULTING and © 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES . 
FINANCED and MANAGED 


50 Pine Street New York 


HAMILTON COUNTY BONDS. 

Hamilton County, Tenn., in which the 
city of Chattanooga is situated, is of- 
fering an issue of $600,000 44%% coupon 
bonds. f this issue $550,000 are de- 
nominated “Hamilton County Bonds,” 
and are offered for the purpose of liqui- 
dating the floating debt of the county. 
This floating debt represents what the 
county has spent for new school houses, 
new roads and a tunnel through Mis- 
sionary Ridge. 

$25,000 of the total issue is for build- 
ing a road in the Second District of the 
county, and the bonds are denominated 
“Main Avenue Bonds.” 

The additional $25,000, making the 
$600,000 in all, are jail bonds, the pro- 
ceeds to be used for the completion of 
a new jail. These bonds will run for 
thirty years, the interest on which is 
payable semi-annually. 

Hamilton County is. enjoying an era 
of great prosperity, The realty assess- 
ment of the ws ge Bo is $47,462,433. The 
present bonded debt is $1,968,000. The 
financial condition of the county is ex- 
cellent. None of the county’s bonds has 
ever been contested, and the interest 
and principal on all previous issues 
have been paid promptly. 


RELIABLE, 

I regard The Financial World as an 
invaluable aid in keeping in touch 
with reliable information as to the 
financial and industrial conditions. 

B. A, LONG. 
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$5,500,000 
BALTIMORE CITY, 


. Registered 4% Stock 


BALTIMORE, May 22, 1913 
Proposals will be received at the MAYOR’S OFFICE, City Hall, Baltimore "Ma ; 
12.30 o'clock p. m. THURSDAY, JUNE 5TH, 1913, for , Sr Until 
$400,000 JONES FALLS IMPROVEMENT LOAN, redeemable March 1st, 1961 Inte 
March and September. ( rest 
$80,000 SCHOOL HOUSE LOAN, redeemable March Ist, Interest March 
September. and 
170,000 DOCK IMPROVEMENT LOAN, redeemable March ist, 1961. 
and September. 






1961. 





Interest Mareh 






$375,000 CONDUIT LOAN, redeemable August Ist, 1962. Interest February “a 
August. . 

$1,500,000 WATER LOAN, redeemable December Ist, 1958. Interest June and De- 
cember. 





$650,000 PAVING LOAN, redeemable August Ist, 1951. Interest February and August. 
$325,000 ANNEX IMPRCVEMENT LOAN, redeemable August 1, 1951. Interest February 


and August. " 
A redeemable August Ist, 1961, 






$2,000,000 NEW SEWERAGE IMPROVEMENT LOAN, 
Interest February and August. 

All these loans bear interest at the rate of 4 per centum 
annually. Interest will be computed from the interest payment 
date fixed for delivery of the stock. 

Circulars have been prepared showing the authority for the issue of these Loans, together 
with the purposes to which the proceeds of the sale will be applied, which circulars can 
be obtained from the City Register upon application. 

CONDITIONS OF SALE. 

1. No proposals containing conditions inconsistent with those herein set forth wil) be 
entertained. | 

2. All proposals must name a price for each $100, WITH ACCRUED INTEREST to 
date of settlement. The date of delivery shall be June 15th, 1913, unless deferred under 
the provision of Paragraph 4. 

3. Every,bid must be accompanied by a certified check on a clearing-house bank, drawn 
to the order 6f the Mayor and City Council of Baltimore, or a certificate of deposit of a 
clearing-house bank so endorsed, or cash, for two per cent. of the amount of stock for 
which bid is made. But no deposit by any one party need be for more than two per cent, 
of the entire amount offered for sale. 

4. A successful bidder may, at any time prior to June 15th, 1913, defer the time for 
delivery of not more than seventy-five per cent. (75%) of the amount of stock allotted to 
him until July 15th, 1913, by placing in the hands of the City Register an additional de- 
posit, similar to the first, of one per cent, of the amount deferred; at any time prior to 
July 15th, 1913, he may still further defer the time of delivery of not more than fifty per 
cent. of the amount of stock originally allotted to him, until August 15th, 1913, by placing 
in the hands of the City Register a further additional deposit of one per cent. of the 
amount thus further deferred; at any time prior to August 15th, 1913, he may stil fur- 
ther defer the time of delivery of not more than 25% of the stock originally allotted to 
him, until September 15th, 1913, by placing in the hands of the City Register a further 
additional deposit of one per cent. of the amount thus finally deferred; but if he shall 
have failed to pay in full for the amount of stock allotted to him within the time fixed for 
its delivery, the deposit or deposits made therefor shall be forfeited to and retained by the 
City as liquidated damages for such neglect or refusal, and shall thereafter be paid into 
the sinking fund of the City for the redemption of the funded debt. 

. Upon the payment to the City Register on the day of delivery, by the persons whose 
bids are accepted, of the amount due for the stock awarded to them, respectively, as named 
above, certificates thereof will be issued to them in sums of $100 or multiples thereof, as 
they may desire. 

6. Checks, certificates of deposit or cash accompanying bids not accepted will be re- 
turned to the bidders immediately after the allotment is made. Deposits of successful bid- 
ders will be applied as partial payments for the stock allotted to them. Should there be 
more than one proposal at the same price, a pro rata allotment may be made, 

7. Bids will be .received for the whole or any part of the amount offered, and bids 
will also be received for all of any part or none. Unless bids specify “all or none” of 
the amount bid for a portion of the amount may be allotted. 

8. The proposals must be enclosed in a sealed envelope, addresed to the “Commis- 
sioners of Finance of Baltimore City,” and endorsed outside ‘‘Proposal for Four Per Cent. 
Registered Stock of the City of Baltimore,’’ and sent to the Mayor’s office. 

9. Each bid must bear the address of the bidder and notification of acceptance of any 
bid will be considered accomplished when mailed in the Baltimore Post Office to such ad- 
dress. Bids must be received at the Mayor’s Office not later than 12.30 P. M. June 5th, 1913, 
and the Commissioners of Finance reserve to themselves the absolute right in their dis- 
cretion to reject any or all proposals. 

RICHARD GWINN. 


City Register. 





per annum, payable semi- 
period next preceding the 











































GIROUX TO BOLSTER ITSELF UP. 

Al report from Boston tells that the backers of 
the Giroux Consolidated Mines Co. are planning a new 
merger, of which the company expects to form the key- 
The new company plans to have a capital of $8,- 
000,000 and will be formed by four companies, the Giroux, 
the Copper mines, the Butte and Ely Co., and the Chain- 
man Consolidated Copper Co. The present capital of these 
companies is now $18,000,000, but the market value of their 
It is also planned to have an 
Financially Giroux 
It needs money, but 
can hardly get it because of the many disappointments its 
shareholders have faced. Giroux is always arriving some- 
where, but somehow never getting there. 


stone. 


shares is considerably less. 
issue of $3,500,000 convertible bonds. 
is in an unsatisfactory condition. 





A FREEZE-OUT THAT REACTED. 

Heavy damages, $416,350 in all, have been awarded 
Charles B. Flynn, a mining engineer, by a Brooklyn jury. 
This verdict was against a syndicate of wealthy New 
Yorkers who promoted the King Edward-Cobalt Mines, 
which was made up of a merger of the Watts and the 
If the verdict 
the sytidicate, on account of its financial strength, must 


King Cobalt Mine mines. 


eventually pay. 


Flynn claimed he was entitled to 10 per cent. of the 
profits in consummating the deal, but the syndicate re- 
taitied his holdings for manipulative purposes. The mean- 
ing of this is that the syndicate did not turn his stock over 
to him for fear he might throw it upon the market and 











in doing that impair the mesh by which the syndicate 
hoped to inveigle the public, which at the time was fren- 
ziedly pouring its capital into the countless Cobalt Min- 
ing promotions. 








AMERICAN GAS & ELECTRIC CO. EARNINGS. 

The common stock of the American Gas & Electric Co. 
has been in free supply at concessions this week. Indiffer- 
ent demand for public utility stocks at a premium price 
accounts in part for the recessions. The earnings of the 
constituent companies show uniform increases in earnings 
for April, and only one company, the Wheeling Electric, 
shows any falling off in surplus for the twelve mo 
ending Apri! 30. 



















BABCOCK & WILCOX SHARES. 

The shares of this company, which have been remark- 
ably steady some points above par for more than a year, 
have eased off a trifle because of the tendency of — 
to quiet down. The company has only one class ° 
stock, paying 7 per cent. The amount outstanding 
$15,000,000. There is also no bonded indebtedness. The 
shares of this corporation have been steady for so ue 
a period because of the large earnings and the expecta 
tions that there would be a very large amount of a 
business in the way of orders for steamer boilers for 
Panama Canal trade. These expectations have beef f 
ized, but domestic orders have not been equally plen a 
though thé company is said to be working at capacity 
old orders at present. 










is sustained 
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